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HSBC Canadian Money Market Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Face
Value
(000s)

Description

MONEY MARKET SECURITIES — 87.53%

$ 1,500
2,000
3,000
2,000
2,500
1,300
1,000
1,500
3,000
2,000
1,400
1,000
2,000
3,000
1,200
1,000
2,000
1,500
1,500
1,000

500
1,045
1,087
1,600
2,000
1,500
2,500
2,600
2,000
1,000
1,500
4,185
3,000
1,000
1,500

$ 2,000
2,000
7,000
1,610
4,000
2,000
3,000
2,500
1,500
2,500
1,000
3,000
3,000
2,000
2,000

Corporate — 53.83%

Bank of America

Bank of Montreal

Bank of Nova Scotia

Bank of Nova Scotia

Bank of Scotland

Bank of Tokyo-Mitsubishi

Bank of Tokyo-Mitsubishi

BNP Paribas

Canadian Imperial Bank of Commerce
Canadian Imperial Bank of Commerce
Caterpillar Financial Services Ltd.
Caterpillar Financial Services Ltd.
CDP Financial Inc.

Citigroup Finance Canada Inc.
Citigroup Finance Canada Inc.
Citigroup Finance Canada Inc.
Deutsche Bank Canada

General Electric Capital Corp.
Goldman Sachs Canada Inc.
Honda Canada

Honda Canada

Honda Canada

JPMorgan Chase & Co.
Manulife Financial Corp.

National Bank Financial

National Bank of Canada

Nestle Capital Canada

OMERS Finance Trust

PACCAR Financial Ltd.

PSP Capital Inc.

PSP Capital Inc.

Royal Bank of Canada

Societe Generale

Societe Generale
Toronto-Dominion Bank

Government — 33.70%

Alberta Capital Finance Authority
Alberta Treasury Branch
Government of Canada
Government of Canada

Province of British Columbia
Province of British Columbia
Province of Manitoba

Province of New Brunswick
Province of Newfoundland & Labrador
Province of Nova Scotia
Province of Ontario

Province of Ontario

Province of Quebec

Province of Quebec

Province of Quebec

Total Money Market Securities

Fair

Interest Value

Rate Maturity Date (000s)
1.06% Jan 25, 2011 $ 1,499
1.14% Jan 14, 2011 1,999
0.95% Jan 04, 2011 3,000
1.13% Jan 11, 2011 1,999
1.16% Jan 18, 2011 2,499
1.22% Jan 12, 2011 1,299
1.24% Feb 25, 2011 998
1.04% Jan 11, 2011 1,499
0.95% Jan 04, 2011 3,000
1.13% Feb 03, 2011 1,998
1.13% Jan 04, 2011 1,400
1.07% Jan 07, 2011 1,000
1.00% Jan 21, 2011 1,999
2.12% Jan 07, 2011 2,999
1.14% Jan 21, 2011 1,199
1.18% Jan 24, 2011 999
1.10% Jan 24, 2011 1,999
1.11% Jan 12, 2011 1,500
1.08% Jan 10, 2011 1,500
1.07% Jan 04, 2011 1,000
1.07% Jan 07, 2011 500
1.07% Jan 20, 2011 1,044
1.14% Feb 28, 2011 1,085
1.20% Jan 18, 2011 1,499
0.95% Jan 04, 2011 2,000
1.07% Jan 31, 2011 1,499
1.07% Mar 07, 2011 2,494
1.11% Feb 16, 2011 2,497
1.03% Jan 07, 2011 2,000
1.03% Jan 21, 2011 999
1.07% Jan 24, 2011 1,499
0.95% Jan 04, 2011 4,185
2.37% Jan 07, 2011 2,999
1.18% Feb 24, 2011 998
1.05% Feb 02, 2011 1,498
$ 62181
1.02% Feb 22, 2011 $ 1,997
0.94% Jan 25, 2011 1,999
0.97% Mar 03, 2011 6,989
0.98% Feb 17, 2011 1,508
0.99% Feb 25, 2011 3,994
1.26% Jul 08, 2011 1,988
1.05% Mar 02, 2011 2,995
1.04% Feb 08, 2011 2,497
1.04% Feb 17, 2011 1,498
1.05% Feb 28, 2011 2,496
1.16% May 18, 2011 996
1.15% May 25, 2011 2,987
0.98% Jan 05, 2011 3,000
1.07% Mar 11, 2011 1,996
1.12% May 20, 2011 1,992
$ 38,932
$101,113
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HSBC Canadian Money Market Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

Assets

INVESTMENTS . . . . .
Cash . .
Margin deposited for derivatives . . . .. .. ... ..
Foreign CUIrenCy . . . . . .
Interest and dividends receivable . . . . . . ..
Subscriptions receivable . . . . . ...
Reclaims receivable . . . . . . . ..
Foreign currency receivable (Note 7). . . . . . .
Receivable on futures contracts (Note 7). . . . . . . . .
Receivable from brokers. . . . . . . ...

Liabilities

Bank indebtedness . . . . ..
Distributions payable . . . . . .
Redemptions payable. . . . . . . .
Foreign currency payable (Note 7) . . . . ... . . .
Payable to brokers. . . . .
Payable on futures contracts (Note 7) . . . . . . . .. ... .. ...
ACCIUEd EXPENSES . . . o o o i e e e

Net assets representing unitholders’ equity. . . . . ... ... ... .. .. ... ... ... ... ... ...
Number of units outstanding (Note 6) . . . . . .. .. ... . .. . . .

Net assets per UNit . . . . ..o

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

= e

Marc @sy, Director Brian Bealle, Director

See accompanying Notes to Financial Statements.

2010 2009
114,153 144,015
67 58
157 68
1,814 961
116,191 145,102
3 1
564 434
103 116
670 551
115,521 144,551
11,552 14,454
10.00 10.00
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HSBC Canadian Money Market Pooled Fund

Discussion of Risk Management

Risk Management

The Fund may be exposed to a variety of financial risks. The Fund’s
exposures to financial risks are concentrated in its investment
holdings. The Statement of Investment Portfolio groups securities
by asset type, geographic region and/or market segment. The
Fund's risk management practice includes the monitoring of
compliance with investment guidelines. The Manager manages
the potential effects of these financial risks on the Fund's
performance by employing and overseeing professional and
experienced portfolio advisors who regularly monitor the Fund's
positions and market events and diversify investment portfolios
within the constraints of the investment guidelines.

The fundamental investment objective of this Fund is to provide
interest income while preserving capital by investing primarily in
high-quality, short-term Canadian fixed income securities.

No changes affecting the overall level of risk of investing in the
Fund were made during the year. The risks of this Fund remained
as discussed in the most recent Simplified Prospectus.

Currency Risk

Currency risk is the risk that the value of investments denominated
in currencies other than the functional currency of the Fund will
fluctuate due to changes in foreign exchange rates. As at
December 31, 2010 and 2009, the Fund did not have exposure
to currency risk as it was invested wholly in Canadian dollar
denominated securities.

Interest Rate Risk

Interest rate risk is the risk that the market value of the Fund's
interest-bearing investments will fluctuate due to changes in
market interest rates. The Fund's exposure to interest rate risk
is concentrated in its investment in debt securities (such as bonds,
money market instruments and debentures) and interest rate
derivative instruments, if any. Other assets and liabilities are short
term in nature and/or non-interest bearing. The following tables
summarize the Fund's exposure to interest rate risk as at
December 31, 2010 and 2009, categorized by the earlier of
contractual re-pricing or maturity dates.

December 31, 2010 Fair Values ($000s)

Less Non-
than Interest
1year 1-3years 3-5years H 5years Bearing Total
Investments . . 114,153 — — — — 114,153
Cash. ... ... 67 — — — — 67
Other assets . . — — — — 1,971 1,971
Derivatives . . . - = — — — —
Liabilities . . . . - = = = (670) (670)
Total. . . . ... 114,220 - - - 1,301 115,521
December 31, 2009 Fair Values ($000s)
Less Non-
than Interest
1year 1-3years 3-5years H 5years Bearing Total
Investments . . 144,015 — — — — 144,015
Cash....... 58 — — — — 58
Other assets . . - = — — 1,029 1,029
Derivatives . . . - = — — — —
Liabilities . . . . — — - — (551) (551)
Total. . . . . .. 144,073 = = = 478 144,551

As at December 31, 2010, if the prevailing interest rates had been
raised or lowered by 1%, assuming a parallel shift in the yield
curve, with all other factors remaining constant, net assets would
have decreased or increased, respectively, by $262,706,
approximately 0.23% of total net assets, (December 31, 2009
$331,368, approximately 0.23% of total net assets). The Fund's
interest rate sensitivity was determined based on portfolio-
weighted duration. In practice, actual results may differ from this
sensitivity analysis and the difference could be material.

Liquidity Risk

The Fund's exposure to liquidity risk is concentrated in the daily
cash redemptions of units. The Fund primarily invests in securities
that are traded in active markets and can be readily disposed. In
addition, the Fund retains sufficient cash and cash equivalent
positions to maintain liquidity. As at December 31, 2010 and
2009, the Fund did not have significant exposure to liquidity risk.

Credit Risk

Creditrisk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its
financial obligations. The fair value of debt securities includes
consideration of the creditworthiness of the debt issuer. Credit
risk exposure for over-the-counter derivative instruments (if held
by the Fund), is based on the Fund’'s unrealized gain of the
contractual obligations with the counterparty as at the reporting
date.

The Fund's credit risk exposure for debt securities within the
investment portfolio, grouped by credit ratings as at December 31,
2010 and 2009, is listed in the following tables:

Percentage  Percentage
of Total of Total
December 31, 2010 Debt Securities by Rating Category ~ Debt Securities Net Assets
AAA/Aaa/AAABonds A++ .. 48.36% 47.79%
AA/Aa/AABonds A+ ... 44.44% 43.91%
AAABonds A . 1.07% 1.06%
BBB/Baa/BBB/Bonds B++ . . . . ........... — —
BB/Ba/BB/Bonds B+ . ... ... ... — —
B/BBMBondsB. . ... ... .. — —
RatinglessthanB. .. ................. — —
NR. . _6.13% _6.06%
Total. . . ... ... .. .. ... ... 100.00% @%
Percentage  Percentage
of Total of Total
December 31, 2009 Debt Securities by Rating Category ~ Debt Securities Net Assets
AAA/Aaa/AAABoNds A++ . .. 38.65% 38.50%
AA/Aa/AABonds A+ ... 49.76% 49.58%
AAABonds AL ... 3.82% 3.81%
BBB/Baa/BBB/Bonds B++ . . .. ........... — —
BB/Ba/BB/Bonds B+ . ... ... ... ... — —
B/BBMBondsB. ... ... — —
RatinglessthanB. . ............ ... ... — —
NR. . 7.77% 7.74%
Total. . . ... ... ... .. ... ... 100.00%

99.63%

As at December 31, 2010, the maximum exposure to any one debt
issuer was 9.58% (December 31, 2009 18.66%) of the net assets
of the Fund.

Other Price Risk

Other price risk is the risk that the fair value of a financial
instrument will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in a market. As at
December 31, 2010 and 2009, the Fund did not have significant
exposure to other price risk.

For additional information on other price risk, refer to the Fund's
Simplified Prospectus.

Classification for fair value measurements

The Fund's financial instruments recorded at fair value at
December 31, 2010 and 2009 have been categorized in the
following tables according to the requirements of CICA 3862.
Refer to Note 8 for further information regarding the fair value
hierarchy.

HSBC Pooled Funds 6



HSBC Canadian Money Market Pooled Fund

Discussion of Risk Management (Continued)

Bonds

Equities
Mortgage Backed Securities
Mutual Funds
Rights
Short Term Notes

Total Investments
Forward Foreign Currency Contracts. .

Futures Contracts
Option Contracts

Total Derivatives

7

HSBC Pooled Funds

Financial instruments at fair value
as at December 31, 2010 ($000s)

Level 1 Level2 Level3 Total
— 13,040 — 13,040
— 101,113 — 101,113
— 114,153 — 114,153

Financial instruments at fair value
as at December 31, 2009 ($000s)

Level 1 Level2 Level3 Total

Bonds .. ... . ... .. ... .. — 21,631 — 21,631
Equities .. ... ... — — — —
Mortgage Backed Securities. . . . . . . — — — —
Mutual Funds. . . ... .......... — — — —

Rights . ................... — — — —
Short Term Notes . . . .......... — 122,484 — 122,484
Total Investments . . . .. ... .. .. — 144,015 — 144,015

Forward Foreign Currency Contracts. . — — — —
Futures Contracts . . . . ......... — — — —
Option Contracts. . . . .......... — — — —

Total Derivatives . . . . ... ... .. . — — — —

Significant transfers between Levels 1 and 2
For the years ended December 31, 2010 and 2009, there were no
significant transfers between Levels 1 and 2.

Reconciliation of the opening balance to the ending balance
for financial instruments on Level 3

As at December 31, 2010 and 2009, there were no financial
instruments categorized as Level 3.

See accompanying Notes to Financial Statements.






HSBC Mortgage Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

2010 2009

Assets
INVESTMENTS . . o o $ 178,872 $ 174,645
Cash . . e 39 107
Margin deposited for derivatives . . . .. .. .. ... — —
Foreign CUIrenCy . . . . . o — —
Interest and dividends receivable . . . . . . ... -1 —!
Subscriptions receivable . . . . . ... 40 60
Reclaims receivable . . . . . . . — —
Foreign currency receivable (Note 7). . . . . . .o — —
Receivable on futures contracts (Note 7). . . . . . . . ... — —
Receivable from brokers. . . . . . . — —

$ 178,951 $ 174,812
Liabilities
Bank indebtedness . . ... ... ... $ — 3 —
Distributions payable . . . .. ... ... —_ —!
Redemptions payable. . . . . . .. 165 124
Foreign currency payable (Note 7) . .. . . .. . . . — —
Payable to brokers. . . . . — —
Payable on futures contracts (Note 7) . . . . . .. .. .. ... — —
ACCIUEd EXPENSES . . . o o ot e e e e 100 143

$ 265 $ 267
Net assets representing unitholders’ equity. . . . . ... ... ... .. .. ... ... ... . ... ... ... $ 178,686 $ 174,545
Number of units outstanding (Note 6) . . . . . .. .. ... . .. . . . 17,353 16,972
Net assets Per UNit . . . . ..o $ 10.30 $ 10.28
]

Amount less than one thousand.

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

Marc @sy, Director Brian Bealle, Director

See accompanying Notes to Financial Statements.
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HSBC International Bond Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Face Fair
Local Value Interest Cost Value
Currency (000s) Description Rate Maturity Date (000s) (000s)

FIXED INCOME SECURITIES — 92.75%
Canada — 57.46%

CAD 275  Bank of Nova Scotia 5.04% Apr 08, 2013 $ 286 $ 291
CAD 120  Canada Housing Trust No. 1 4.10% Dec 15, 2018 125 127
CAD 45  Government of Canada 5.75% Jun 01, 2033 59 60
CAD 50 OMERS Realty Corp. 5.48% Dec 31, 2012 52 53
CAD 75  Peel Regional Municipality 5.10% Jun 29, 2040 75 79
CAD 380  Province of Ontario 4.40% Jun 02, 2019 384 401
CAD 335  Province of Ontario 4.50% Mar 08, 2015 357 360
uUSsD 230  Province of Ontario 4.95% Jun 01, 2012 242 243
USD 200  Province of Ontario 4.95% Nov 28, 2016 255 221
CAD 270  Province of Ontario 5.60% Jun 02, 2035 294 319
uUsD 450  Province of Quebec 4.63% May 14, 2018 487 483
EUR 350  Province of Quebec 4.75% Apr 29, 2018 562 512
CAD 300 Royal Bank of Canada 4.71% Dec 22, 2014 313 321

$ 3,491 $ 3,470

France — 7.04%

EUR 300 France Government Bond OAT 3.75% Apr 25, 2017 $ 451 $ 425
Germany — 6.18%

EUR 240  Federal Republic of Germany Bunds 4.75% Jul 04, 2028 $ 401 $ 373
United Kingdom — 6.24%

GBP 220  United Kingdom Gilt 4.75% Mar 07, 2020 $ 440 $ 377
Supranational — 5.23%

EUR 225  European Investment Bank 3.63% Oct 15, 2013 $ 329 $ 316
United States — 10.60%

uUsD 450  United States T-Notes 2.25% May 31, 2014 $ 473 $ 464

Usb 175  United States T-Notes 4.38% Feb 15, 2038 183 176

$ 656 $ 640

Total Fixed Income Securities $ 5,768 $ 5,601
MONEY MARKET SECURITIES — 6.21% $ 374 $ 375
Transaction costs $§ —
TOTAL INVESTMENT PORTFOLIO — 98.97% $ 6,142 $ 5,976
Other assets in excess of liabilities — 1.03% 63
NET ASSETS — 100.00% $ 6,039

See accompanying Notes to Financial Statements.
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HSBC International Bond Pooled Fund

Statements of Operations for the years ended December 31
(in thousands except per unit values)

2010 2009

Investment income
INterest . . . . . . $ 185 $ 204
Dividends. . . . . o — —
Investment income from Mutual Funds. . . . .. ... — —
Foreign withholding tax . . . . . . . . . — —
Total INCOME . . . . . . $ 185 $ 204
Expenses
Independent review committee fees . . ... .. .. $ = 3 —!
Audit fees . . . . 13 14
Custodial fees. . . . . 3 2
Legal fees . . . 14 13
Recordkeeping fees. . . . . . . .. 22 33
Unitholder communications. . . . . . . . 3 6
TIUSTEE TEES .« o o o o e e e e e e 1 —!
INEErESt EXPENSE . « © o o o o e e e e e e 1! —!
Go0ods and SErVICES taX . . . . . .o 3 3

Total expenses before fee waiver . . . ... .. ... $ 58 $ 71

Expenses waived or absorbed by Manager (Note 5) . . . . ... ... ... . . ... ... ... (27) (44)

Total BXPENSES. . . . . . o $ 31 $ 27
Net investment income/(I0SS) . . . . . . . . . $ 154 $ 177
Net gain/(loss) from investing activities
Net realized gain/(loss) on foreign exchange. . . . ... ... .. .. $ 39 $ (150)
Net realized gain/(loss) on derivative contracts . . ... .. ... ... .. ... — —
Net realized gain/(loss) on sales of investments . ... ... ... ... .. ... .. ... .. ... .. ... ... (69) 160
Transaction COSES. . . . . . . . . — —
Change in unrealized appreciation/(depreciation) of investments . . .. ... ... .. ... .. .. .... (44) (632)
Net gain/(loss) from investing activities . . . . .. ... ... ... .. $ (74) $ (622)
Income/(loss) from operations . . . . ... ... ... ... $ 80 $ (445)
Income/(loss) from operations per unit . . . ... ... $ 0.14 $ (0.90)
T Amount less than one thousand.
Statements of Changes in Net Assets for the years ended December 31
(in thousands except per unit values)

2010 2009

Income/(loss) from operations . . . . . . .. $ 80 $ (445)
Distributions paid from

Net investment iNCOME . . . . . . . . . . (114) (160)

Net realized gains from investing activities . . . .. ... .. . . L — —
Total diStriDULIONS . . . . o oo oo $ (114) § (160)
Unit transactions (Note 6)

ISSUE Of UNItS. . . . o o $ 3,691 $ 1,690

Reinvested distributions . . . . . . . . 112 158

Redemption of UNitS . . . . . . . (3,103) (2,684)

$ 700 $ (836)

Increase/(decrease) iN NET @SSELS . . . . . . . . $ 666 $ (1,441)
Net assets at beginning of year . . . . . .. ... 5,373 6,814
Net assets atend of year . . . . . . ... . $ 6,039 $ 5,373
Distributions per unit

From net investmentincome . . . . . . . ... ... $ (0.20) $ (0.34)

From net realized gains from investing activities . . . .. ... ... ... . ... ... ... .. ... ... — —
Total distributions per unit. . . .. .. ... $ (0.20) $ (0.34)

See accompanying Notes to Financial Statements.
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HSBC International Bond Pooled Fund

Discussion of Risk Management

Risk Management

The Fund may be exposed to a variety of financial risks. The Fund's
exposures to financial risks are concentrated in its investment
holdings, including derivative instruments, in any. The Statement
of Investment Portfolio groups securities by asset type, geographic
region and/or market segment. The Fund's risk management
practice includes the monitoring of compliance to investment
guidelines. The Manager manages the potential effects of these
financial risks on the Fund's performance by employing and
overseeing professional and experienced portfolio advisors who
regularly monitor the Fund's positions and market events and
diversify investment portfolios within the constraints of the
investment guidelines.

The fundamental investment objective of this Fund is to provide
long-term capital growth by investing primarily in foreign fixed
income securities denominated in foreign currencies.

No changes affecting the overall level of risk of investing in the
Fund were made during the year. The risks of this Fund remained
as discussed in the most recent Simplified Prospectus.

Currency Risk

Currency risk is the risk that the value of investments denominated
in currencies other than the functional currency of the Fund will
fluctuate due to changes in foreign exchange rates. The tables
below summarize the Fund's exposure to currency risk as at
December 31, 2010 and 2009. Amounts shown are based on
the carrying value of assets (including derivatives and the
underlying principal (notional) amount of forward currency
contracts, if any.)

Other

Assets/
December 31, 2010 ($000s) Investments Cash Liabilities Derivatives Total
Canadian Dollar . . .. .. 2,385 22 (15) (1,000) 1,392
U.S. Dollar. .. ....... 1,588 — 8 — 1,596
British Pound . . . . .. .. 376 — 5 — 381
EMUEuro. . ........ 1,627 — 35 — 1,662
Japanese Yen. . . ... .. = = = 1,008 1,008
Total . .. .......... 5,976 22 33 8 6,039

Other

Assets/
December 31, 2009 ($000s) Investments @ Liabilities Derivatives Total
Canadian Dollar . ... .. 2,406 33 (76) (800) 1,563
US. Dollar. . ........ 687 — 5 342 1,034
British Pound . . . ... .. 447 — 6 (340) 113
EMUEuro. .. ....... 1,871 — 33 — 1,904
Japanese Yen. . . ... .. — = = 759 759
Total . . . .......... 5,411 g @) E) 5,373

As at December 31, 2010, if the Canadian dollar had strengthened
or weakened by 5% in relation to all other foreign currencies, with
all other factors remaining constant, net assets would have
decreased or increased, respectively, by $232,350, approximately
3.85% of total net assets, (December 31, 2009 $190,500,
approximately 3.55% of total net assets). In practice, actual results
may differ from this sensitivity analysis and the difference could be
material.

Interest Rate Risk

Interest rate risk is the risk that the market value of the Fund's
interest-bearing investments will fluctuate due to changes in market
interest rates. The Fund's exposure to interest rate risk is
concentrated in its investment in debt securities (such as bonds,
money market instruments and debentures) and interest rate
derivative instruments, if any. Other assets and liabilities are short
term in nature and/or non-interest bearing. The following tables
summarize the Fund's exposure to interest rate risk as at

23 HSBC Pooled Funds

December 31, 2010 and 2009, categorized by the earlier of
contractual re-pricing or maturity dates.

December 31, 2010 Fair Values ($000s)

Less Non-

than Interest

1year 1-3years 3-5years H 5years Bearing Total
Investments . . . .. 374 903 1,145 3,654 — 5976
Cash.......... 22 — — — — 22
Other assets . . . . . — — — — 65 65
Derivatives . . . . .. — — — — 8 8
Liabilities . . . . ... _— _— _— _ - (3_2) ﬂ)
Total. . ... ... .. 396 903 1,145 554 41 6,039

December 31, 2009 Fair Values ($000s)

Less Non-

than Interest

1year 1-3years 3-5years H 5years Bearing Total
Investments . . . .. 655 405 1,746 2,605 — 5411
Cash.......... 33 - —_ —_ - 33
Other assets . . . . . — — — — 52 52
Derivatives . . . . .. — — — — (39) (39)
Liabilities . ... ... _— = — — (8_4) (84)
Total. . . ..... .. 688 405 1,746 2,605 (7_1 ) 5,373

As at December 31, 2010, if the prevailing interest rates had been
raised or lowered by 1%, assuming a parallel shift in the yield curve,
with all other factors remaining constant, net assets would have
decreased or increased, respectively, by $367,677, approximately
6.09% of total net assets, (December 31, 2009 $304,864,
approximately 5.67% of total net assets). The Fund's interest rate
sensitivity was determined based on portfolio-weighted duration. In
practice, actual results may differ from this sensitivity analysis and
the difference could be material.

Liquidity Risk

The Fund's exposure to liquidity risk is concentrated in the daily
cash redemptions of units. The Fund primarily invests in securities
that are traded in active markets and can be readily disposed. In
addition, the Fund retains sufficient cash and cash equivalent
positions to maintain liquidity. The Fund may, from time to time,
enter into over-the-counter derivative contracts or invest in unlisted
securities, which are not traded in an organized market and may be
illiquid. As at December 31, 2010 and 2009, the Fund did not have
significant exposure to liquidity risk.

Credit Risk

Credit risk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its
financial obligations. The fair value of debt securities includes
consideration of the creditworthiness of the debt issuer. Credit risk
exposure for overthe-counter derivative instruments (if held by the
Fund), is based on the Fund's unrealized gain of the contractual
obligations with the counterparty as at the reporting date.






HSBC U.S. High Yield Bond Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Shares Description

EQUITY SECURITIES — 1.02%

50,000

6,000
12,778

562

9,882
7,723

Face
Value
(000s)

Consumer Discretionary — 0.37%
Motors Liguidation Co., Preferred
Industrials — 0.24%

Citigroup Capital XIII, Preferred

US Concrete Inc., Private
Placement

Information Technology — 0.01%
Unisys Corp.

Materials — 0.40%
Georgia Gulf Corp.
Smurfit-Stone Container Corp.

Total Equity Securities

Description

FIXED INCOME SECURITIES —91.61%

$ 300
100
150
200
150
275
150
358
750
150

50

26
200
195
100
150
225
180
300
510

60
100
250
158

45
340
110
225
360
200
200
500
400
315
130
250
179

Corporate — 91.40%

ABI Escrow Corp.

Accellent Inc.

Accuride Corp.

ACE Cash Express Inc.

Ace Hardware Corp.

Advanced Micro Devices Inc.
Advanced Micro Devices Inc.
AES Eastern Energy LP

AES Eastern Energy LP
Affinion Group Inc.

Aircastle Ltd.

AK Steel Corp.

Allbritton Communications Co.
Alliance One International Inc.
Alliant Techsystems Inc.

Ally Financial Inc.

Alon Refining Krotz Springs Inc.
Alta Mesa Holdings

AMC Entertainment Inc.
American Achievement Corp.
American Airlines Inc.
American International Group Inc.
American International Group Inc.
American Petroleum Tankers LLC/AP Tankers Co.
AMGH Merger Sub Inc.

Amkor Technology Inc.
Anadarko Petroleum Corp.
Antero Resources Finance
Appleton Papers Inc.

Ardagh Packaging Finance PLC
Ardagh Packaging Finance PLC
Avaya Inc.

Avis Budget Car Rental LLC / Avis Budget Finance Inc.

Baldor Electric Co.

Bank of America Corp.
BankAmerica Institutional Capital B
Barclays Bank PLC

25 HSBC Pooled Funds

Fair

Cost Value
(000s)  (0005)
$ 409 $ 3%

$ 159 $ 161
310 99
$ 469§ 260
$ 16 $ 14
$ 213 $ 237
291 197
$ 504 $ 434
$1,398 $1,104

Fair

Interest Cost Value

Rate Maturity Date (000s) (000s)
10.25% Oct 15, 2018 309 328
8.38% Feb 01, 2017 104 102
9.50% Aug 01, 2018 1562 162
10.25% Oct 01, 2014 172 176
9.13% Jun 01, 2016 146 160
8.13% Dec 15, 2017 272 291
7.75% Aug 01, 2020 155 165
9.00% Jan 02, 2017 386 373
9.67% Jan 02, 2029 844 802
7.88% Dec 15, 2018 149 146
9.75% Aug 01, 2018 51 54
7.63% May 15, 2020 26 26
8.00% May 15, 2018 202 201
10.00% Jul 15, 2016 214 199
6.88% Sep 15, 2020 104 103
7.50% Sep 15, 2020 158 157
13.50% Oct 15, 2014 221 215
9.63% Oct 15, 2018 182 174
8.75% Jun 01, 2019 324 319
10.88% Apr 15, 2016 530 521
10.50% Oct 15, 2012 65 66
6.40% Dec 15, 2020 102 105
8.18% May 15, 2058 254 265
10.25% May 01, 2015 163 163
9.25% Nov 01, 2018 46 47
7.38% May 01, 2018 344 353
6.38% Sep 15, 2017 113 120
9.38% Dec 01, 2017 239 235
10.50% Jun 15, 2015 374 355
7.38% Oct 15, 2017 206 206
9.13% Oct 15, 2020 206 207
9.75% Nov 01, 2015 448 507
9.63% Mar 15, 2018 420 430
8.63% Feb 15, 2017 325 352
8.13% May 15, 2018 135 131
7.70% Dec 31, 2026 253 249
5.93% Dec 31, 2049 149 159



HSBC U.S. High Yield Bond Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Face
Value
(000s)

Description

FIXED INCOME SECURITIES (Continued)

$ 260
150
50
150
37
340
175
75
600
250
200
75
30
30
75
75
175
100
195
51
120
31
65
200
700
140
755
100
400
225
60
200
60
627
145
135
40
65
65
400
125
250
250
345

60
250
130
105
300
100

60

75
385

25
200
250
200
225
225

BE Aerospace Inc.

Belden Inc.

Belden Inc.

Belo Corp.

Berry Plastics Corp.

Berry Plastics Corp.

Berry Plastics Corp.

Berry Plastics Escrow

Bill Barrett Corp.

Biomet Inc.

Block Communications Inc.
Boise Paper Holdings LLC
Bombardier Inc.

Bombardier Inc.

Bresnan Broadband Holdings
Brigham Exploration Co.
Brightstar Corp.

Buffalo Thunder Development Authority
Building Materials Corp.
Bumble Bee Foods LLC
Cablevision Systems Corp.
Cablevision Systems Corp.
Calfrac Holdings LP
California Steel Industries Inc.

Calpine Construction Finance Co., LP and CCFC Finance Corp.

Calpine Corp.

Calpine Corp.

Capella Healthcare Inc.

Capital One Capital V

Carriage Services Inc.

Carrizo Oil & Gas Inc.

Cascades Inc.

Cascades Inc.

Catalent Pharma Solutions

CB Richard Ellis Services Inc.
CCH Il LLC / CCH 1l Capital Corp.
CCO Holdings LLC

CCO Holdings LLC

CCO Holdings LLC

Cedar Fair LP

Celanese US Holdings LLC
Cenveo Corp.

Cenveo Corp.

Cequel Communications Holdings | LLC
and Cequel Capital Corp.

CF Industries Inc.

Charter Communications Operating LLC
Chemtura Corp.

Chesapeake Energy Corp.
Chukchansi Economic Development Authority
Cincinnati Bell Inc.

Cincinnati Bell Inc.

Cinemark USA Inc.

CIT Group Inc.

Citadel Broadcasting Corp.
CITGO Petroleum Corp.

Citizens Communications Co.
CKE Restaurants Inc.

Clear Channel Worldwide
Clearwater Paper Corp.

Fair

Interest Cost Value

Rate Maturity Date (000s) (000s)
6.88% Oct 01, 2020 $ 265 $ 268
7.00% Mar 15, 2017 152 151
9.25% Jun 15, 2019 56 55
8.00% Nov 15, 2016 157 161
10.25% Mar 01, 2016 36 36
9.50% May 15, 2018 340 340
9.75% Jan 15, 2021 175 173
8.25% Nov 15, 2015 80 79
9.88% Jul 15, 2016 656 657
10.00% Oct 15, 2017 321 272
8.25% Dec 15, 2015 207 201
8.00% Apr 01, 2020 76 80
7.50% Mar 15, 2018 31 32
7.75% Mar 15, 2020 31 32
8.00% Dec 15, 2018 76 77
8.75% Oct 01, 2018 77 81
9.50% Dec 01, 2016 179 178
0.00% Dec 15, 2014 129 29
7.00% Feb 15, 2020 206 200
7.75% Dec 15, 2015 53 58
8.63% Sep 15, 2017 128 130
8.00% Apr 15, 2020 31 33
7.50% Dec 01, 2020 65 66
6.13% Mar 15, 2014 204 198
8.00% Jun 01, 2016 742 742
7.88% Jul 31, 2020 145 141
7.50% Feb 15, 2021 766 742
9.25% Jul 01, 2017 101 106
10.25% Aug 15, 2039 462 427
7.88% Jan 15, 2015 271 226
8.63% Oct 15, 2018 61 62
7.75% Dec 15, 2017 208 208
7.88% Jan 15, 2020 62 63
9.50% Apr 15, 2015 637 631
6.63% Oct 15, 2020 147 145
13.50% Nov 30, 2016 162 161
7.25% Oct 30, 2017 41 40
7.88% Apr 30, 2018 65 67
8.13% Apr 30, 2020 65 68
9.13% Aug 01, 2018 410 429
6.63% Oct 15, 2018 128 129
10.50% Aug 15, 2016 232 245
8.88% Feb 01, 2018 264 241
8.63% Nov 15, 2017 361 360
7.13% May 01, 2020 60 66
10.88% Sep 15, 2014 304 279
7.88% Sep 01, 2018 134 138
6.88% Aug 15, 2018 108 106
8.00% Nov 15, 2013 268 199
8.25% Oct 15, 2017 106 99
8.75% Mar 15, 2018 61 56
8.63% Jun 15, 2019 83 81
7.00% May 01, 2015 370 385
7.75% Dec 15, 2018 25 26
11.50% Jul 01, 2017 202 223
7.13% Mar 15, 2019 237 256
11.38% Jul 15, 2018 207 221
9.25% Dec 15, 2017 287 294
7.13% Nov 01, 2018 226 232
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HSBC U.S. High Yield Bond Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Face
Value
(000s)

Description

FIXED INCOME SECURITIES (Continued)

$

27

732
230
250

75
100

38
225
400

50
450
125
100
525
200
100
513
174
250
200

45
145
285

80
300
210
100
650
100

68
100

15
100
100

13
407
135

25
323
170
100
170

50
500
250
420
135
600
115
140
150

60
600

79
204

85

35
150

60
140
175

Clearwire Communications LLC

Cloud Peak Energy Resources LLC
Cloud Peak Energy Resources LLC

CNG Holdings Inc.

Colonial Realty LP

Colt Defense

Commercial Barge Line Co.

Community Health Systems Inc.

CompuCom Systems Inc.
Comstock Resources Inc.
Consol Energy Inc.

Consol Energy Inc.

Constar International Inc.
Constellation Brands Inc.
Continental Airlines Inc.
Continental Airlines Inc.
Continental Airlines Inc.
Continental Resources Inc.
Copano Energy LLC

Cott Beverages Inc.

Cott Beverages Inc.

Covanta Holding Corp.
Cricket Communications Inc.
Cricket Communications Inc.
Crosstex Energy Inc.

Crown Castle International Corp.

Crum & Forster Holdings Corp.
CSC Holdings Inc.

CSC Holdings LLC
Da-Lite Screen Co., Inc.
Dave & Buster's Inc.
DaVita Inc.

DaVita Inc.

Delta Air Lines Inc.
Delta Air Lines Inc.
Deluxe Corp.

Denbury Resources Inc.
DigitalGlobe Inc.
DineEquity Inc.

DISH DBS Corp.

DISH DBS Corp.
DuPont Fabros Technology LP
Dynegy Holdings Inc.
Dynergy Inc.

Eastman Kodak Co.
Edison Mission Energy
Edison Mission Energy
Edison Mission Energy
El Paso Corp.

El Paso Corp.

El Paso Pipeline Partners Operating Co. LLC

Elan Finance PLC
Energy Future Holdings Corp.

Energy Future Intermediate Holding Co., LLC

Equinix Inc.

Essar Steel Algoma Inc.
Esterline Technologies Corp.
Express LLC

Exterran Holdings Inc.
Ferrellgas Partners LP

HSBC Pooled Funds

Fair

Interest Cost Value

Rate Maturity Date (000s) (000s)
12.00% Dec 01, 2015 775 786
8.25% Dec 15, 2017 244 246
8.50% Dec 15, 2019 265 273
12.25% Feb 15, 2015 77 82
6.25% Jun 15, 2014 106 103
8.75% Nov 15, 2017 31 28
12.50% Jul 15, 2017 253 259
8.88% Jul 15, 2015 419 419
12.50% Oct 01, 2015 48 54
8.38% Oct 15, 2017 480 450
8.00% Apr 01, 2017 128 133
8.25% Apr 01, 2020 102 108
3.66% Feb 15, 2012 520 382
8.38% Dec 15, 2014 205 218
6.75% Sep 15, 2015 101 103
7.88% Jul 02, 2018 442 501
9.80% Apr 01, 2021 137 177
7.13% Jan 04, 2021 257 262
8.13% Mar 01, 2016 244 205
8.38% Nov 15, 2017 47 48
8.13% Sep 01, 2018 151 156
7.25% Dec 01, 2020 291 288
7.75% May 15, 2016 86 83
7.75% Oct 15, 2020 295 285
8.88% Feb 15, 2018 219 224
9.00% Jan 15, 2015 126 110
7.75% May 01, 2017 675 674
8.50% Jun 15, 2015 99 108
7.88% Feb 15, 2018 76 75
12.50% Apr 01, 2015 99 109
11.00% Jun 01, 2018 16 16
6.38% Nov 01, 2018 102 99
6.63% Nov 01, 2020 102 99
9.50% Sep 15, 2014 14 14
8.02% Aug 10, 2022 419 414
5.13% Oct 01, 2014 125 133
8.25% Feb 15, 2020 27 27
10.50% May 01, 2014 374 368
9.50% Oct 30, 2018 172 180
7.00% Oct 01, 2013 118 106
7.75% May 31, 2015 173 180
8.50% Dec 15, 2017 53 53
7.13% May 15, 2018 523 317
7.67% Nov 08, 2016 244 234
9.75% Mar 01, 2018 429 427
7.75% Jun 15, 2016 111 116
7.00% May 15, 2017 597 474
7.20% May 15, 2019 88 89
7.00% Jun 15, 2017 149 147
7.25% Jun 01, 2018 155 160
6.50% Apr 01, 2020 61 63
8.75% Oct 15, 2016 627 601
10.88% Nov 01, 2017 85 55
10.00% Dec 01, 2020 213 210
8.13% Mar 01, 2018 89 89
9.38% Mar 15, 2015 37 35
7.00% Aug 01, 2020 158 154
8.75% Mar 01, 2018 61 64
7.25% Dec 01, 2018 143 139
8.63% Jun 15, 2020 178 188



HSBC U.S. High Yield Bond Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Face
Value
(000s)

Description

FIXED INCOME SECURITIES (Continued)

$ 118
60
50

100
1
180
47
47
175
150
120
628
300
400
100
300
155
100
345
50
175
225
45
25
25
60
400
45
30
25
143
207
160
115
225
240
25
250
290
185
25
550
100
200
200
250
15
60
512
60
150
100
514
350
875
725
200
107
75
10

FGI Holding Co. Inc.

Fidelity National Information Services Inc.
Fidelity National Information Services Inc.
FireKeepers Development Authority

First Data Corp.

First Data Corp.

First Data Corp.

First Data Corp.

First Industrial LP

Fisher Communications Inc.
Ford Holdings LLC

Ford Holdings LLC

Ford Motor Credit Co. LLC
Ford Motor Credit Co. LLC
Ford Motor Credit Co. LLC
Ford Motor Credit Co. LLC
Foresight Energy Corp.
Forest Oil Corp.

Forest Oil Corp.

Frac Tech Services LLC
Freescale Semiconductor Inc.
Freescale Semiconductor Inc.
Freescale Semiconductor Inc.
Frontier Communications Corp.
Frontier Communications Corp.
Frontier Oil Corp.

FTI Consulting Inc.

FTI Consulting Inc.

Gannett Co., Inc.

Gannett Co., Inc.

Gannett Co., Inc.

Gannett Co., Inc.

Gannett Co., Inc.

Garda World Security Corp.
General Cable Corp.

General Maritime Corp.
Genesis Energy LP

GenOn Energy, Inc.

GenOn Energy, Inc.

GenOn Escrow Corp.
Genworth Financial Inc.
Genworth Financial Inc.
Georgia-Pacific LLC

Gibraltar Industries Inc.
Gibson Energy ULC

Gibson Energy ULC

Global Crossing Ltd.

Global Geophysical Services Inc.
GMAC Inc.

Graham Packaging Co., LP
Grant Prideco Inc.

Graphic Packaging International Inc.

Harland Clarke Holdings Corp.
Harland Clarke Holdings Corp.
Harrah’s Operating Co., Inc.
HCA Inc.

HCA Inc.

HCA Inc.

HCA Inc.

Health Management Associates Inc.

Fair

Interest Cost Value

Rate Maturity Date (000s) (000s)
11.25% Oct 01, 2015 $ 118 $ 113
7.63% Jul 15, 2017 63 63
7.88% Jul 15, 2020 52 53
13.88% May 01, 2015 109 118
9.88% Sep 24, 2015 10 10
8.88% Aug 15, 2020 185 189
8.25% Jan 15, 2021 47 45
12.63% Jan 15, 2021 47 45
6.42% Jun 01, 2014 173 174
8.63% Sep 15, 2014 154 152
9.38% Mar 01, 2020 104 136
9.30% Mar 01, 2030 640 730
8.70% Oct 01, 2014 317 337
8.00% Dec 15, 2016 381 446
6.63% Aug 15, 2017 102 105
8.13% Jan 15, 2020 314 348
9.63% Aug 15, 2017 158 165
8.50% Feb 15, 2014 116 109
7.25% Jun 15, 2019 349 349
7.13% Nov 15, 2018 50 51
9.25% Apr 15, 2018 181 192
10.13% Mar 15, 2018 237 252
10.75% Aug 01, 2020 46 49
8.25% May 01, 2014 29 28
8.25% Apr 15, 2017 26 27
6.88% Nov 15, 2018 60 61
7.75% Oct 01, 2016 418 411
6.75% Oct 01, 2020 46 45
8.75% Nov 15, 2014 32 33
6.38% Sep 01, 2015 25 25
10.00% Apr 01, 2016 165 163
9.38% Nov 15, 2017 226 230
7.13% Sep 01, 2018 162 160
9.75% Mar 15, 2017 118 123
7.13% Apr 01, 2017 232 231
12.00% Nov 15, 2017 260 231
7.88% Dec 15, 2018 25 25
7.63% Jun 15, 2014 255 255
6.75% Dec 15, 2014 344 295
9.88% Oct 15, 2020 186 183
7.20% Feb 15, 2021 26 26
6.15% Nov 15, 2066 431 432
7.70% Jun 15, 2015 135 114
8.00% Dec 01, 2015 240 201
11.75% May 27, 2014 224 220
10.00% Jan 15, 2018 258 253
12.00% Sep 15, 2015 16 17
10.50% May 01, 2017 58 59
8.00% Nov 01, 2031 375 550
8.25% Oct 01, 2018 62 63
6.13% Aug 15, 2015 152 154
9.50% Jun 15, 2017 105 109
6.00% May 15, 2015 399 426
9.50% May 15, 2015 337 332
11.25% Jun 01, 2017 970 982
9.25% Nov 15, 2016 779 771
9.88% Feb 15, 2017 242 219
8.50% Apr 15, 2019 125 117
7.25% Sep 15, 2020 77 78
6.13% Apr 15, 2016 20 10
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HSBC U.S. High Yield Bond Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Face
Value
(000s)

Description

FIXED INCOME SECURITIES (Continued)

$ 82
65
90
75
67
345
125
465
150
135
200
175
435

70
438
513
300
385
300

75

80
360
350

75

75

70
175
300
250
550
191
250
225
200
200
250
315

90

90
228
310
698
250
825
150
500
250
130
250

25
300
250
290
300
217

65
235
140
100

20

Helix Energy Solutions Group Inc.
Hilcorp Energy | LP

Holly Corp.

Holly Energy Partners LP

Homer City Funding LLC

HSN Inc.

HUB International Holdings Inc.
HUB International Holdings Inc.
ILFC E-Capital Trust |

ILFC E-Capital Trust Il

Inergy LP

Inergy LP

Ingles Markets Inc.

Intcomex Inc.

Intelsat Bermuda Ltd.

Intelsat Bermuda Ltd.

Intelsat Corp.

Intelsat Jackson Holdings Ltd.
Intelsat Subsidiary Holding Co., Ltd.
Interactive Data Corp.
International Lease Finance Corp.
International Lease Finance Corp.
International Lease Finance Corp.
International Wire Group Inc.
Intertape Polymer US Inc.

IPCS Inc.

Iron Mountain Inc.

Isle of Capri Casinos Inc.

Jarden Corp.

JB Poindexter & Co., Inc.

JBS USA LLC/JBS USA Finance Inc.
K Hovnanian Enterprises Inc.
Kansas City Southern Mexico SA de CV
Kemet Corp.

Key Energy Services Inc.
Knowledge Learning Centre
Kratos Defense & Security Solutions Inc.
Landry’s Holdings Inc.

Landry’s Restaurants Inc.

LBI Escrow Corp.

Lennar Corp.

Level 3 Financing Inc.

Liberty Mutual Group Inc.

Liberty Mutual Group Inc.

Liberty Tire Recycling

Lyondell Chemical Co.

Mac-Gray Corp.

MarkWest Energy Partners LP/MarkWest Energy Finance Corp.

Mashantucket Western Pequot Tribe
MCBC Holdings Inc.
McClatchy Co.

MCE Finance Ltd.
McJunkin Red Man Corp.
Media General Inc.
Mediacom LLC

Meritage Homes Corp.
Meritage Homes Corp.
MetroPCS Wireless Inc.
MGM Mirage Inc.

MGM Resorts International

29 HSBC Pooled Funds

Fair

Interest Cost Value

Rate Maturity Date (000s) (000s)
9.50% Jan 15, 2016 79 84
7.63% Apr 15, 2021 66 67
9.88% Jun 15, 2017 98 98
8.25% Mar 15, 2018 77 78
8.14% Oct 01, 2019 67 63
11.25% Aug 01, 2016 392 393
9.00% Dec 15, 2014 119 126
10.25% Jun 15, 2015 460 465
5.90% Dec 21, 2065 118 113
6.25% Dec 21, 2065 90 104
8.25% Mar 01, 2016 203 208
7.00% Oct 01, 2018 180 176
8.88% May 15, 2017 484 464
13.25% Dec 15, 2014 71 75
11.25% Feb 04, 2017 466 476
11.50% Feb 04, 2017 532 565
9.25% Jun 15, 2016 354 323
8.50% Nov 01, 2019 392 418
8.88% Jan 15, 2015 360 306
10.25% Aug 01, 2018 78 82
8.63% Sep 15, 2015 81 86
8.75% Mar 15, 2017 354 385
8.25% Dec 15, 2020 348 360
9.75% Apr 15, 2015 74 78
8.50% Aug 01, 2014 70 62
2.41% May 01, 2013 82 67
6.63% Jan 01, 2016 171 175
7.00% Mar 01, 2014 307 293
7.50% May 01, 2017 252 263
8.75% Mar 15, 2014 504 550
11.63% May 01, 2014 218 223
10.63% Oct 15, 2016 263 256
8.00% Feb 01, 2018 249 243
10.50% May 01, 2018 197 214
8.38% Dec 01, 2014 203 210
7.75% Feb 01, 2015 258 244
10.00% Jun 01, 2017 328 348
11.50% Jun 01, 2014 84 88
11.63% Dec 01, 2015 93 96
8.00% Nov 01, 2017 234 252
6.95% Jun 01, 2018 297 292
9.25% Nov 01, 2014 672 691
7.50% Aug 15, 2036 201 248
10.75% Jun 15, 2058 723 996
11.00% Oct 01, 2016 153 160
11.00% May 01, 2018 549 565
7.63% Aug 15, 2015 290 245
6.75% Nov 01, 2020 134 130
0.00% Nov 15, 2015 238 31
0.00% Oct 15, 2014 24 4
11.50% Feb 15, 2017 310 336
10.25% May 15, 2018 259 285
9.50% Dec 15, 2016 283 273
11.75% Feb 15, 2017 311 315
9.13% Aug 15, 2019 229 220
6.25% Mar 15, 2015 68 65
7.15% Apr 15, 2020 230 233
7.88% Sep 01, 2018 146 145
9.00% Mar 15, 2020 103 110
5.88% Feb 27, 2014 18 18



= e

Marc (ﬁey, Director Brian Bealle, Director




HSBC Canadian Dividend Income Pooled Fund

Discussion of Risk Management

Risk Management

The Fund may be exposed to a variety of financial risks. The Fund’s
exposures to financial risks are concentrated in its investment
holdings, including derivative instruments, if any. The Statement of
Investment Portfolio groups securities by asset type, geographic
region and/or market segment. The Fund’'s risk management
practice includes the monitoring of compliance to investment
guidelines. The Manager manages the potential effects of these
financial risks on the Fund's performance by employing and
overseeing professional and experienced portfolio advisors who
regularly monitor the Fund's positions and market events and
diversify investment portfolios within the constraints of the
investment guidelines.

The fundamental investment objective of this Fund is to provide
dividend income and medium- to long-term capital growth by
investing primarily in high-yielding Canadian equities and fixed
income securities.

No changes affecting the overall level of risk of investing in the
Fund were made during the year. The risks of this Fund remained
as discussed in the most recent Simplified Prospectus.

Currency Risk

Currency risk is the risk that the value of investments denominated
in currencies other than the functional currency of the Fund will
fluctuate due to changes in foreign exchange rates. As at
December 31, 2010 and 2009, the Fund did not have significant
exposure to currency risk as it was invested primarily in Canadian
dollar denominated securities.

The Fund may additionally be exposed to indirect currency risk in
the event that investments in underlying funds hold financial
investments that are denominated in a currency other than
Canadian dollars. Sensitivity analysis has not been provided for
this indirect currency risk as the Manager believes it will not be
meaningful.

Interest Rate Risk

Interest rate risk is the risk that the market value of the Fund's
interest-bearing investments will fluctuate due to changes in
market interest rates. The Fund's exposure to interest rate risk
is concentrated in its investment in debt securities (such as bonds,
money market instruments and debentures) and interest rate
derivative instruments, if any. Other assets and liabilities are short
term in nature and/or non-interest bearing. As at December 31,
2010 and 2009, the Fund did not have significant interest rate risk.

The Fund may additionally be exposed to indirect interest rate risk
in the event that investments in underlying funds hold interest
bearing securities. Sensitivity analysis has not been provided for
this indirect interest rate risk as the Manager believes it will not be
meaningful.

Liquidity Risk

The Fund’s exposure to liquidity risk is concentrated in the daily
cash redemptions of units. The Fund primarily invests in securities
that are traded in active markets and can be readily disposed. In
addition, the Fund retains sufficient cash and cash equivalent
positions to maintain liquidity. The Fund may, from time to time,
enter into over-the-counter derivative contracts or invest in unlisted
securities, which are not traded in an organized market and may be
illiquid. As at December 31, 2010 and 2009, the Fund did not have
significant exposure to liquidity risk.

Credit Risk

Creditrisk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its
financial obligations. The fair value of debt securities includes
consideration of the creditworthiness of the debt issuer. Credit
risk exposure for over-the-counter derivative instruments (if held
by the Fund), is based on the Fund’'s unrealized gain of the
contractual obligations with the counterparty as at the reporting
date.

The Fund's credit risk exposure for debt securities within the
investment portfolio, grouped by credit ratings as at December 31,
2010 and 2009, is listed in the following tables:

Percentage Percentage
of Total of Total
December 31, 2010 Debt Securities by Rating Category  Debt Securities Net Assets
AAA/Aaa/AAA/Bonds A++ ... 33.65% 2.50%
AA/Aa/AABonds A+. . ... 17.38% 1.29%
AA/ABonds A ... 11.69% 0.87%
BBB/Baa/BBB/Bonds B++ . . ... ... .. .. 13.43% 1.00%
BB/Ba/BB/Bonds B+. . . .......... ... 8.97% 0.67%
B/B/B/BondsB .. ... ... ... ... .. .. — —
RatinglessthanB . ... ... .. ...... .. — —
NR .. 14.88% 1.11%
Total . ... ........ ... ... ..... .. 100.00% H%
Percentage  Percentage
of Total of Total
December 31, 2009 Debt Securities by Rating Category ~ Debt Securities Net Assets
AAA/Aaa/AAABonds A++ .. 33.88% 3.51%
AA/Aa/AABonds A+ ... 18.02% 1.87%
AAABonds A .. 19.46% 2.02%

BBB/Baa/BBB/Bonds B++ . . .. ......... .. 14.40% 1.49%
BB/Ba/BB/Bonds B+ ... ... ... 14.24% 1.48%
BBMBMBondsB. . ... —
RatinglessthanB. .. .............. ...
NR. .

100.00% 10.37%

As at December 31, 2010, the maximum exposure to any one debt
issuer was 2.29%, (December 31, 2009 3.10%) of the net assets
of the Fund.

The Fund may additionally be exposed to indirect credit risk in the
event that investments in underlying funds hold debt instruments
and derivatives.

Other Price Risk

Other price risk is the risk that the fair value of a financial
instrument will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in a market.

For this Fund, the most significant exposure to other price risk
arises from its investment in equity securities. As of December 31,
2010 had the prices on the respective stock exchanges for these
securities raised or lowered by 10%, with all other variables held
constant, net assets would have decreased or increased,
respectively, by $4,564,857, approximately 7.90% of total net
assets, (December 31, 2009 $3,068,373, approximately 7.70%
of total netassets). In practice, the actual trading results may differ
from this sensitivity analysis and the difference could be material.

The market sector breakdown of securities is disclosed in the Fund's
Statement of Investment Portfolio. For additional information on
other price risk, refer to the Fund's Simplified Prospectus.

Classification for fair value measurements

The Fund's financial instruments recorded at fair value at
December 31, 2010 and 2009, have been categorized in the
following tables according to the requirements of CICA 3862.
Refer to Note 8 for further information regarding the fair value
hierarchy.
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HSBC Canadian Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Shares

Description

EQUITY SECURITIES — 97.57%
Consumer Discretionary — 6.38%

55,234
149,120
101,660

103,785

60,380
68,510
84,610

211,180

139,670
185,780
160,720
298,630
254,880
166,280

71,680
146,020
133,010

88,750

115,720
124,670
355,500
256,640

82,460
173,060

Astral Media Inc., Class A
Rogers Communications Inc.
Shaw Communications Inc.,
Class B

Thomson Reuters Corp.

Consumer Staples — 3.63%
Alimentation Couche-Tard Inc.
Saputo Inc.

Shoppers Drug Mart Corp.

Energy — 22.35%
Canadian Natural
Resources Ltd.

Canadian Oil Sands Trust
Cenovus Energy Inc.
Encana Corp.

Suncor Energy Inc.
Talisman Energy Inc.
TransCanada Corp.

Financials — 30.51%
Bank of Montreal

Bank of Nova Scotia
Brookfield Asset
Management Inc.
Canadian Imperial Bank
of Commerce

Cl Financial Corp.
Great-West Lifeco Inc.
Manulife Financial Corp.
Royal Bank of Canada
Sun Life Financial Inc.
Toronto-Dominion Bank

Fair Fair
Cost Value Cost Value
(000s) (000s) Shares Description (000s) (000s)
Industrials — 9.87%
723,735 Bombardier Inc., Class B,
$ 1946 $ 2318 voting shares $ 3453 $ 3,619
5,293 5,146 113,095 Canadian National Railway Co. 4,021 7,496
132,260 Finning International Inc. 2,429 3,676
1374 2,165 59,410 SNC-Lavalin Group Inc. 2,107 3,632
4,033 3,857 86,120 Toromont Industries Ltd. 2,342 2,649
$ 12,646 $ 13,486 $ 14,352 $ 20,872
Information Technology — 5.67%
2’0’] 8 2’704 46,935 Open Text Corp. 1 ,935 2,145
3,089 3,342 103,760 Research In Motion Ltd. 6,104 6,017
$ 6671 $ 7,679 $ 10,583 $ 11,983
Materials — 17.47%
41,560 Agrium Inc. $ 2549 $ 3,803
$ 7713 $ 9353 204,270 Barrick Gold Corp. 7,286 10,837
4,191 3,694 1 10,580 Cameco Corp 2,297 4,451
3,842 6,159 139,150 Goldcorp Inc. 5,050 6,374
3529 4 666 64,685 Pan American Silver Corp. 1,656 2,648
7,422 11,405 56,925 Potash COl'p. of
4,749 5,638 Saskatchewan Inc. 5,834 8,784
5,247 6,309 $ 24,672 $ 36,897
$ 36,693 $ 47,224 Telecommunication Services — 1.69%
1 BCE Inc. $ — 3 —
5,161 8,330 $ 4589 $ 3,566
Total Equity Securities $ 164,427 $ 206,176
3,139 4,412
MONEY MARKET
6.146 6.943 SECURITIES — 2.30% $ 4,863 $ 4,867
2,330 2,603 Transaction costs $ (194)
3,083 3,289 TOTAL INVESTMENT
8,277 6.079 PORTFOLIO — 99.87% $ 169,096 $ 211,043
9,777 13,402 . -
2,605 2,475 Other assets in excess
9,424 12,824 of liabilities — 0.13% 285
$ 54221 $ 64,469 NET ASSETS — 100.00% $ 211,328

See accompanying Notes to Financial Statements.
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HSBC

Canadian Equity Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

Assets
Investments
Cash ... ..

Margin deposited for derivatives . . . .. . ... ...
Foreign CUIrenCy . . . . . o
Interest and dividends receivable . . . . . . ...
Subscriptions receivable . . . . . ...
Reclaims receivable . . . . . . .
Foreign currency receivable (Note 7). . . . . . .
Receivable on futures contracts (Note 7). . . . . . . . ..
Receivable from brokers. . . . . . .

Liabilities

Bank indebtedness . . . . ...

Distributions

payable . . ..

Redemptions payable. . . . . . ..
Foreign currency payable (Note 7) . . . . .. . . .
Payable to brokers. . . . .
Payable on futures contracts (Note 7) . . . . . . . .. .. . ...
ACCIUEd EXPENSES . . . o o o o e i e

Net assets representing unitholders’ equity. . . . . . ... ... .. .. ... ... ... . ... ... ...

Number of units outstanding (Note 6) . . . . . .. .. ... . .. . . .

Net assets per UNit . . . . ..o

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

i

Marc @sy, Director

Brian Bealle, Director

See accompanying Notes to Financial Statements.
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2010 2009

$ 211,043 171,352
308 178

31 —

369 414

108 47

$ 211,859 171,991
$ — —
1 1

454 428

76 65

$ 531 494
$ 211,328 171,497
6,273 5,676

$ 33.69 30.21




HSBC Canadian Equity Pooled Fund

Discussion of Risk Management

Risk Management

The Fund may be exposed to a variety of financial risks. The Fund’s
exposures to financial risks are concentrated in its investment
holdings, including derivative instruments, if any. The Statement of
Investment Portfolio groups securities by asset type, geographic
region and/or market segment. The Fund’'s risk management
practice includes the monitoring of compliance to investment
guidelines. The Manager manages the potential effects of these
financial risks on the Fund's performance by employing and
overseeing professional and experienced portfolio advisors who
regularly monitor the Fund's positions and market events and
diversify investment portfolios within the constraints of the
investment guidelines.

The fundamental investment objective of this Fund is to achieve
long-term capital growth by investing in a broad range of primarily
Canadian companies.

No changes affecting the overall level of risk of investing in the
Fund were made during the year. The risks of this Fund remained
as discussed in the most recent Simplified Prospectus.

Currency Risk

Currency risk is the risk that the value of investments denominated
in currencies other than the functional currency of the Fund will
fluctuate due to changes in foreign exchange rates. As at
December 31, 2010 and 2009, the Fund did not have significant
exposure to currency risk as it was invested primarily in Canadian
dollar denominated securities.

Interest Rate Risk

Interest rate risk is the risk that the market value of the Fund's
interest-bearing investments will fluctuate due to changes in
market interest rates. The Fund's exposure to interest rate risk
is concentrated in its investment in debt securities (such as bonds,
money market instruments and debentures) and interest rate
derivative instruments, if any. Other assets and liabilities are short
term in nature and/or non-interest bearing. As at December 31,
2010 and 2009, the Fund did not have significant exposure to
interest rate risk.

Liquidity Risk

The Fund’s exposure to liquidity risk is concentrated in the daily
cash redemptions of units. The Fund primarily invests in securities
that are traded in active markets and can be readily disposed. In
addition, the Fund retains sufficient cash and cash equivalent
positions to maintain liquidity. The Fund may, from time to time,
enter into over-the-counter derivative contracts or invest in unlisted
securities, which are not traded in an organized market and may be
illiquid. As at December 31, 2010 and 2009, the Fund did not have
significant exposure to liquidity risk.

Credit Risk

Creditrisk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its
financial obligations. The fair value of debt securities includes
consideration of the creditworthiness of the debt issuer. Credit
risk exposure for over-the-counter derivative instruments (if held
by the Fund), is based on the Fund's unrealized gain of the
contractual obligations with the counterparty as at the reporting
date. As at December 31, 2010 and 2009, the Fund did not have
significant exposure to credit risk.

Other Price Risk

Other price risk is the risk that the fair value of a financial
instrument will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in a market.

For this Fund, the most significant exposure to other price risk
arises from its investment in equity securities. As of
December 31, 2010, had the prices on the respective stock
exchanges for these securities raised or lowered by 10%, with
all other variables held constant, net assets would have decreased
or increased, respectively, by $18,808,192, approximately 8.90%
of total net assets, (December 31, 2009 $15,091,736,
approximately 8.80% of total net assets). In practice, the actual
trading results may differ from this sensitivity analysis and the
difference could be material.

The market sector breakdown of securities is disclosed in the
Fund’'s Statement of Investment Portfolio. For additional
information on other price risk, refer to the Fund's Simplified
Prospectus.

Classification for fair value measurements
The Fund’'s financial instruments recorded at fair value at
December 31, 2010 and 2009, have been categorized in the
following tables according to the requirements of CICA 3862.
Refer to Note 8 for further information regarding the fair value
hierarchy.
Financial instruments at fair value
as at December 31, 2010 ($000s)

Level 1 Level2 Level 3 Total

Bonds .. ... ... .. .. .. ... — —
Equities . . ... .. ... L 206,176 — — 206,176
Mortgage Backed Securities. . . . . . . — — — —
Mutual Funds. . . ... ... ... — — — —

Rights .. .................. — — — —
Short Term Notes . . .. ......... — 4,867 — 4,867
Total Investments . . . .. ... .. .. 206,176 4,867 — 211,043

Forward Foreign Currency Contracts. . — — — —
Futures Contracts . ... ......... — — — —
Option Contracts. . . . .......... — — — —

Total Derivatives . . . . ... ... ... — — — —

Financial instruments at fair value
as at December 31, 2009 ($000s)

Level 1 Level2 Level 3 Total

Bonds . .......... ... .. ... — — — —
Equities .. ... .. ... L 168,378 — — 168,378
Mortgage Backed Securities. . . . . . . — — — —
Mutual Funds. . .. .......... .. — — — —

Rights . ......... ... ... ... — — — —
Short Term Notes . . .. ......... — 2,974 — 2974
Total Investments . . . . . .. ... .. 168,378 2,974 — 171,352

Forward Foreign Currency Contracts. . — — — —
Futures Contracts . .. . ... ...... — — — —
Option Contracts. . . .. ......... — — — —

Total Derivatives . . . . ... ... .. . —_ — — —

Significant transfers between Levels 1 and 2
For the years ended December 31, 2010 and 2009, there were no
significant transfers between Levels 1 and 2.

Reconciliation of the opening balance to the ending balance
for financial instruments on Level 3

As at December 31, 2010 and 2009, there were no financial
instruments categorized as Level 3.

See accompanying Notes to Financial Statements.
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HSBC Canadian Small Cap Equity Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

2010 2009

Assets
INVESTMENTS . . o o $ 26,393 $ 16,005
Cash . . e 19 13
Margin deposited for derivatives . . . .. .. ... .. — —
Foreign CUIrenCy . . . . . . — —
Interest and dividends receivable . . . . . . ... 78 62
Subscriptions receivable . . . . . ... 13 3
Reclaims receivable . . . . . . . —
Foreign currency receivable (Note 7). . . . . . . . ... — —
Receivable on futures contracts (Note 7). . . . . . . ... — —
Receivable from brokers. . . .. . . — 38

$ 26,503 $ 16,121
Liabilities
Bank indebtedness . . ... ... ... $ — 3 —
Distributions payable . . . . . . — —
Redemptions payable. . . . . . .. 53 45
Foreign currency payable (Note 7) . . . . . . . . . . — —
Payable to brokers. . . . . — 8
Payable on futures contracts (Note 7) . . . . . . . .. .. ... — —
ACCIUEA EXPENSES . . . o o o i e e e 25 29

$ 78 $ 82
Net assets representing unitholders’ equity. . . . . . ... ... ... ... .. ... . ... . ... .. $ 26,425 $ 16,039
Number of units outstanding (Note 6) . . . . . .. .. ... . . . . . . 994 752
Net assets Per UNit . . . . ..o $ 26.60 $ 21.32
]

Amount less than one thousand.

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

Marc @sy, Director Brian Bealle, Director

See accompanying Notes to Financial Statements.
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HSBC Canadian Small Cap Equity Pooled Fund

Statements of Operations for the years ended December 31
(in thousands except per unit values)

Investment income
Interest . .. .........
Dividends. . ... ......

Investment income from Mutual Funds. . . ... ... .. ...

Foreign withholding tax .
Total income. . . ... ...
Expenses

Independent review committee fees . . . . . ...

Audit fees . ... ... ...
Custodial fees. . . .. ...
Legal fees . ... ... ...
Recordkeeping fees. . . .

Unitholder communications. . . . . . . . . . .

Trustee fees . . . . ... ..
Interest expense . . . . ..
Goods and services tax .

Total expenses before fee waiver . . . .. ..
Expenses waived or absorbed by Manager (Note 5) . . . . ... ... ... ... ... ... ...

Total expenses. . . . ..
Net investment income/(lo

) e

Net gain/(loss) from investing activities

Net realized gain/(loss) on foreign exchange. . . ... .. .. ... .. . . . . ...
Net realized gain/(loss) on derivative contracts . . . . .. ... .. .. . . .
Net realized gain/(loss) on sales of investments . .. ....... ... ... ... . ... .. ... ... .. ...

Transaction costs. . . . . .

Change in unrealized appreciation/(depreciation) of investments . . . ... ......... .. .. .. ....

Net gain/(loss) from invest

iNg activities . . . . . . ...

Income/(loss) from operations . . . . . ... ... ...

Income/(loss) from operations per unit . . .. ... ...

T Amount less than one

Statements of Changes in Net Assets for the years ended December 31

thousand.

(in thousands except per unit values)

Income/(loss) from operations . . . . . . . . ...

Distributions paid from
Net investment income

Net realized gains from investing activities . . . .. ... . .. . L

Total distributions . . . ..

Unit transactions (Note 6)
Issue of units. . .. ...
Reinvested distributions
Redemption of units . .

Increase/(decrease) in net

ASSEIS . .

Net assets at beginning of year . . . . . . ... L

Net assets at end of year

Distributions per unit

From netinvestmentincome . . . . . ...
From net realized gains from investing activities . . . .. ... ... ... .. .. ... ... .. ... ...

Total distributions per unit

See accompanying Notes to Financial Statements.

2010 2009

334 409
303 180
637 589

1 1

1 16

3 2

15 14

32 24

6 6
_1 _1
2 _1

4 2

73 65

73 65
564 524
—! (1
920 469
(22) (14)
4,073 4,877

4,971 5,331
5,535 5,855
6.51 7.77

2010 2009

5,535 5,855
(530) (538)
(530) (538)
11,958 3,355
524 533
(7,101) (3,695)
5,381 193
10,386 5,510
16,039 10,529
26,425 16,039
(0.54) (0.74)
(0.54) (0.74)
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HSBC Canadian Small Cap Equity Pooled Fund

Discussion of Risk Management (Continued)

Reconciliation of the opening balance to the ending balance
for financial instruments on Level 3
Fair value measurements using
Level 3 inputs ($000s)
Mortgage- Short
Backed Mutual Term
Bonds Equities Securities Funds Rights Notes

Balance as at
December 31, 2009 . . — — — — -
Net purchases and
sales. . .......... — 8 — — —
Net transfers in (out) . . . — — — — -
Realized gains (losses) . . — — — - -
Unrealized gains (losses) . . — — — — _

Balance as at
December 31, 2010 . . — 8 — — —

As at December 31, 2009, there were no financial instruments
categorized as Level 3.

See accompanying Notes to Financial Statements.
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HSBC U.S. Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Shares

6,930
53,700
20,680
49,950
22,730
38,610
50,830

13,420
11,870
23,650
49,280
19,630
17,130

9,890

20,670
46,240
13,980
35,830

9,070
17,940

44,280
19,620
18,870
60,100
12,970
25,730
13,280

43,310
43,840
78,160
65,340
18,240
50,920
10,950
58,890

7,510
65,950

8,460
24,900
18,610

18,820
14,000

Fair Fair
Cost Value Cost Value
Description (000s) (000s) Shares Description (000s) (000s)
EQUITY SECURITIES — 99.42% Healthcare — 7.73%
Consumer Discretionary — 13.92% 11,960 Abbott Laboratories Inc. $ 651 $ 571
Amazon.com Inc. $ 952 $ 1,243 14,320 Allergan Inc. 864 981
CBS Corp., Class B 787 1,020 8,570  Amgen Inc. 528 469
Darden Restaurants Inc. 972 958 20,290  Celgene Corp. 1,196 1,196
Ford Motor Co. 834 836 24,210 Express Scripts Inc. 957 1,304
Kohl's Corp. 1,233 1,232 10,060 McKesson Corp. 656 706
Limited Brands Inc. 902 1,183 24,940 I\/Ierck & Co., Ltd. 1,007 896
Marriott International Inc., 8,320 Perrigo Co. 551 525
McDonald's Corp. 396 1,027 22,980 Teva Pharmaceutical Industries
Nike Inc., Class B 842 1,011 Ltd., ADR 1,249 1,194
Target Corp. 1'243 ']’412 7,870 Varian Medical S\/stems Inc. 522 544
The Walt Disney Co. 1,686 1,843 $ 8968 $ 9,364
Tiffany & Co. 928 1,219 Industrials — 15.64%
TRW Automotive Holdings 10,450 3M Co. $ 762 $ 899
Corp. 855 200 17,750 CSX Corporation Inc. 892 1,144
Whirlpool Corp. 807 876 16,950 Cummins Inc. 873 1,750
$ 14,657 $ 16,866 31,620 Deere & Co., with Preferred
Consumer Staples — 5.98% Rights , ] 1,959 2,619
Anheuser-Busch InBev NV, ADR $ 1,263 $ 1,170 ~ 37.990 Emerson Electric Co., with
Coca-Cola Enterprises Inc. 1,131 1,154 Preferred Rights 1,992 2,166
Costco Wholesale Corp. 821 1,007 20,090 Expedltors International of
The Coca-Cola Co. 2,106 2,350 Washington Inc. 825 1,094
The JM Smucker Co. 485 594 19,770 FedEx Corp 1,754 1,834
Wal-Mart Stores Inc. 1,021 965 6,390  Flowserve Corp. 694 759
18,930 Manpower Inc. 1,086 1,185
$ 6827 § 7240 55070 PACCAR Inc. 1360 1,492
Energy — 11.61% 11,910 Precision Castparts Corp. 1,438 1,654
Chevron Corp. $ 3,424 $ 4,030 12,360 Trimble Navigation Ltd. 321 493
Continental Resources Inc. 1,149 1,150 20,320 United Continental Holdings Inc. 574 483
Devon Energy Corp. 1,387 1,477 10,810 Walter Energy Inc. 801 1,378
Halliburton Co. 1,948 2,447
Occidental Petroleum Corp. 1,122 1,269 . $ 15331 % 16,950
Schlumberger Ltd. 1.687 2,143 Infprmatlon Technology —20.27%
Whiting Petroleum Corp. 1198 1552 20,290 Agilent Technologies Inc. $ 839 § 838
11,280 Amphenol Corp. 525 594
$ 11915 $ 14088 415570 Apple Inc. 2,082 5,007
Financials — 14.99% 34,660 Autodesk Inc. 1,011 1,321
American Express Co. $ 1,842 $ 1,854 26,960 Broadcom Corp. 900 1,171
Ameriprise Financial Inc. 1,958 2,514 26,240 Check Point Software
Bank of America Corp. 1,421 1,040 Technologies 776 1,208
CB Richard Ellis Group Inc. 1,284 1,335 73,560 Cisco Systems Inc. 1,952 1,483
Comerica Inc. 763 768 84,330 EMC Corp. 1,366 1,926
Discover Financial Services 871 940 4,320 Google Inc., Class A 2,174 2,558
Franklin Resources Inc. 1,112 1,214 27,940 Hewlett-Packard Co. 1,255 1,174
Host Hotels & Resorts Inc. 937 1,050 10,080 Intuit Inc. 479 495
IntercontinentalExchange Inc. 786 892 41,320 Juniper Networks Inc. 1,241 1,521
JPMorgan Chase & Co. 2,914 2,789 71,270 Marvell Technology Group Ltd. 1,405 1,318
Lincoln National Corp. 240 235 36,240 Microsoft Corp. 1,087 1,009
MetLife Inc. 1,053 1,104 68,990 Oracle Corp. 1,697 2,151
PNC Financial Services Group 19,310 Teradata Corp. 644 793
Inc. 1,126 1,127
The Charles Schwab Corp. 329 321 $ 19433 $ 24,567
Visa Inc., Class A 1,078 983
$ 17,714 $ 18,166
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HSBC U.S. Equity Pooled Fund

Statement of Investment Portfolio as

at December 31, 2010 (Continued)

Fair
Value
(000s)

$ 1,620
1,251

1,376
1,037
1,061
1,455

Cost
Shares Description (000s)
EQUITY SECURITIES (Continued)
Materials — 6.44%
29,120 Albemarle Corp. $ 1,074
25,150 E.I. du Pont de Nemours & Co. 1,103
11,490 Freeport-McMoRan Copper &
Gold Inc. 780
40,200 Packaging Corp. of America 952
11,140 Praxair Inc. 965
114,090 Yamana Gold Inc. 1,339
$ 6,213

37,000

126,840

$ 7.800

Telecommunication Services — 1.57%
American Tower Corp., Class A $ 1,466

$ 1,905

Utilities — 1.27%

$ 1,641

$120,467

The AES Corp. $ 1,467
Total Equity Securities $103,991
Transaction costs $ (73)
TOTAL INVESTMENT

PORTFOLIO — 99.42% $103,918

Other assets in excess
of liabilities — 0.58%

NET ASSETS — 100.00%

$120,467

699
$121,166

See accompanying Notes to Financial Statements.
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HSBC U.S. Equity Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

Assets

INVESTMENTS . . . . .
Cash . .
Margin deposited for derivatives . . . .. ... ... ...
Foreign Currency . . . . . .
Interest and dividends receivable . . . . . . ...
Subscriptions receivable . . . . . ...
Reclaims receivable . . . . . . . .. .
Foreign currency receivable (Note 7). . . . . . . . .
Receivable on futures contracts (Note 7). . . . . . . . ..
Receivable from brokers. . . . .. . ...

Liabilities

Bank indebtedness . . . . ..
Distributions payable . . . . . . ..
Redemptions payable. . . . . . .
Foreign currency payable (Note 7) . . . . .. . . .. . .
Payable to brokers. . . . .
Payable on futures contracts (Note 7) . . . . . . . .. ... . . ...
ACCIUEd EXPENSES . . . o o o i et e

Net assets representing unitholders’ equity. . . . . . ... ... ... ... ... ... ... ... .. ..
Number of units outstanding (Note 6) . . . . . .. ... ... .. . .. . . .

Net assets Per UNnit . . . . ..o

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

= e

Marc @sy, Director Brian Bealle, Director

See accompanying Notes to Financial Statements.

55 HSBC Pooled Funds

2010 2009
120,467 96,546
20 6
985 926
81 57
82 20
17 10
104 91
121,756 97,656
250 294
279 172
61 54
590 520
121,166 97,136
10,453 9,143
11.59 10.62




HSBC U.S. Equity Pooled Fund

Statements of Operations for the years ended December 31
(in thousands except per unit values)

Investment income

INterest . o o
DiVIdeNnds. . . . . .
Investment income from Mutual Funds. . . .. ... ... .. ...
Foreign withholding tax . . . . . ... .. .

Total INCOME . . . .

Expenses

Independent review committee fees . . ... ...
Audit fees . . o
Custodial fees. . . . . ...
Legal fees . . .
Recordkeeping fees. . . . . . .
Unitholder communications. . . . . . . . . .
Trustee fees . . . .
INterest eXPense . . . . . . .
Go0ods and SErVICES TaX . . . . . .o oo

Total expenses before fee waiver . . ... ... .
Expenses waived or absorbed by Manager (Note 5) . . . ... ... ... .. .. ... . ... ... ..

Total EXPENSES . . . o o o
Net investment income/(loss) . . . . . . . .

Net gain/(loss) from investing activities

Net realized gain/(loss) on foreign exchange. . . . ... ... . .
Net realized gain/(loss) on derivative contracts . . . ... ... .. .. . ... ...
Net realized gain/(loss) on sales of investments . . ... ... .. .. ... ... ... .. .. .. ...
Transaction COSTS. . . . . . . o
Change in unrealized appreciation/(depreciation) of investments . . . ........... ... ....

Net gain/(loss) from investing activities . . . . .. ... ... ... ..
Income/(loss) from operations . . . . . ... ... ...

Income/(loss) from operations per unit . . .. .. .. ...

T Amount less than one thousand.

Statements of Changes in Net Assets for the years ended December 31

(in thousands except per unit values)

Income/(loss) from operations . . . . .. . . ...

Distributions paid from

Net investment iNCOME . . . . . . .
Net realized gains from investing activities . . . . . .. ... ... . .

Total distributions . . . . . . ..

Unit transactions (Note 6)

Issue of UNItS. . . . . . .
Reinvested distributions . . . . .. . .
Redemption of units . . . . . ...

Increase/(decrease) in NEt asSets . . . . . .. .
Net assets at beginning of year . . . . .. . ... ...

Net assets at end of year . . . . . ..

Distributions per unit

From net investment income . . . . . . . . ..
From net realized gains from investing activities . . . ... .. ... ... . ... . ... .. .......

Total distributions per unit. . . . . .. ..

See accompanying Notes to Financial Statements.

2010 2009

_’I _—
1,500 1,448
(216) (215)
1,284 1,233

1 3

19 17

12 6

20 15

40 34

36 39

1 1

1 1

9 7

137 123
137 123
1,147 1,110
(240) (499)
425 (21,262)
(134) (201)
10,103 30,756
10,154 8,794
11,301 9,904
1.15 1.15

2010 2009

11,301 9,904
(1,061) (1,277)
(1,061) (1,277)
46,023 27,273
1,034 1,258
(33,267) (18,213)
13,790 10,318
24,030 18,945
97,136 78,191
121,166 97,136
(0.10) (0.14)
(0.10) (0.14)
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HSBC U.S. Equity Pooled Fund

Discussion of Risk Management (Continued)

Significant transfers between Levels 1 and 2
For the years ended December 31, 2010 and 2009, there were no
significant transfers between Levels 1 and 2.

Reconciliation of the opening balance to the ending balance
for financial instruments on Level 3

As at December 31, 2010 and 2009, there were no financial
instruments categorized as Level 3.

See accompanying Notes to Financial Statements.
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HSBC International Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Shares

Description

EQUITY SECURITIES (Continued)

135,992

41,000

128,929

98,000
53,000
100,000

62,237

81,653
80,204

10,534
26,892
42,287
47,143
51,607

36,633
8,237
3,954

33,323

11,559

23,154
2,614
3,643
2,260
3,640

47,960

New Zealand — 0.39%
SKYCITY Entertainment Group
Ltd.

Norway — 0.75%
Telenor ASA

Portugal — 0.48%

EDP — Energias de Portugal SA
Singapore — 1.53%

Fraser and Neave Ltd.

Keppel Corp., Ltd.

Sembcorp Industries Ltd.

Spain — 1.84%

Banco Santander Central
Hispano SA

Iberdrola SA

|beria Lineas Aereas de Espana
SA

Sweden — 2.88%
Getinge AB
Tele2 AB, Class B

Telefonaktiebolaget LM Ericsson

TeliaSonera AB
Volvo AB

Switzerland — 7.91%
ABB Ltd.

Aryzta AG

Baloise Holding AG
GAM Holding Ltd.
Nestle SA

Novartis AG

Roche Holding AG
Swiss Life Holding AG
Syngenta AG

Synthes Inc.

UBS AG

United Kingdom — 19.87%
Anglo American PLC
Associated British Foods PLC

British American Tobacco PLC

International Power PLC
Legal & General Group PLC
Lloyds Banking Group PLC

Rolls-Royce Group PLC
Rolls-Royce Group PLC
Royal Bank of Scotland Group

Royal Dutch Shell PLC, Class A
Royal Dutch Shell PLC, Class B

Vedanta Resources PLC
Vodafone Group PLC

Total Equity Securities

TOTAL INVESTMENT
PORTFOLIO — 93.20%

Other assets in excess
of liabilities — 6.80%

NET ASSETS — 100.00%

Fair
Cost Value
(000s)  (000s) Shares Description
23,193
56,026
$ 340 $ 341 26,129 AstraZeneca PLC
- 182,355 Barclays Bank PLC
198,863 BP PLC
$§ 600 $§ 665 45,527
254,449 BT Group PLC
$ 521 $§ 428 57,424 HSBC Holdings PLC
81,446
$ 449 $ 488 257,366
395 466 634,688
306 399 18,414 Next PLC
o o oo 21,954 Rio Tinto PLC
w w 4,779,712
74,683
977,433
$ 816 $ 658 PLC
668 627 13,186
59,775
356 342 23,349 Unilever PLC
$ 1,840 $ 1,627 12,194
119,172
$ 241 $ 220
507 557
440 490 Transaction costs
393 373
652 908
$ 2,233 $ 2,548
$ 768 $ 815
352 378
365 384
510 550
564 676
1,313 1,358
369 368
407 526
587 660
444 491
887 786
$ 6,566 $ 6,992

See accompanying Notes to Financial Statements.
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Fair
Cost Value
(000s)  (000s)

$ 992 $ 1,204

884 1,029

1,267 1,188

903 742

1,683 1,440

1,545 1,745

463 716

864 582

376 565

345 387

527 649

624 566

962 1,632

8 7

679 724

668 594

430 439

1,715 1,967

719 713

423 478

312 307

$16,289 $17,564

$77,014  $82,396
$ (143)

$76,871 $82,396

6,008

$88,404
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HSBC International Equity Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

Assets

INVESTMENTS . . . . .
Cash . .
Margin deposited for derivatives . . . .. ... ... ...
Foreign Currency . . . . . o
Interest and dividends receivable . . . . . . ...
Subscriptions receivable . . . . . ...
Reclaims receivable . . . . . . . . . .
Foreign currency receivable (Note 7). . . . . . . . .
Receivable on futures contracts (Note 7). . . . . . . . ...
Receivable from brokers. . . . .. . ..

Liabilities

Bank indebtedness . . . . ..
Distributions payable . . . . . . ..
Redemptions payable. . . . . . . .
Foreign currency payable (Note 7) . . . . . . . . .. . .
Payable to brokers. . . . . .
Payable on futures contracts (Note 7) . . . . . . . .. ... . . ...
ACCIUEd EXPENSES . . . o o o it e e e

Net assets representing unitholders’ equity. . . . . ... ... ... .. .. ... ... ... ... ... ...
Number of units outstanding (Note 6) . . . . . .. ... ... .. . . . . . .

Net assets Per UNit . . . . ..o

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

= e

Marc @sy, Director Brian Bealle, Director

See accompanying Notes to Financial Statements.
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2010 2009
82,396 92,160
1,118 632
1,943 1,883
2,750 4,689
49 59

58 22

190 243

99 140
88,603 99,828
99 313

100 72
199 385
88,404 99,443
9,483 10,622
9.32 9.36




HSBC International Equity Pooled Fund

Discussion of Risk Management

Risk Management

The Fund may be exposed to a variety of financial risks. The Fund's
exposures to financial risks are concentrated in its investment
holdings, including derivative instruments, if any. The Statement
of Investment Portfolio groups securities by asset type, geographic
region and/or market segment. The Fund's risk management
practice includes the monitoring of compliance to investment
guidelines. The Manager manages the potential effects of these
financial risks on the Fund's performance by employing and
overseeing professional and experienced portfolio advisors who
regularly monitor the Fund's positions and market events and
diversify investment portfolios within the constraints of the
investment guidelines.

The fundamental investment objective of this Fund is to achieve
long-term capital growth by investing primarily in a broad range of
companies based outside of North America.

No changes affecting the overall level of risk of investing in the
Fund were made during the year. The risks of this Fund remained
as discussed in the most recent Simplified Prospectus.

Currency Risk

Currency risk is the risk that the value of investments denominated
in currencies other than the functional currency of the Fund will
fluctuate due to changes in foreign exchange rates. The tables
below summarize the Fund's exposure to currency risk as at
December 31, 2010 and 2009. Amounts shown are based on
the carrying value of assets (including derivatives and the
underlying principal (notional) amount of forward currency
contracts, if any.)

Other

Assets/
December 31, 2010 ($000s) Investments Cash Liabilities Derivatives Total
Canadian Dollar . . ... .. — 1,119 255 — 1,374
US. Dollar . ......... 453 132 5 — 590
Australian Dollar. . . . . .. 5,942 232 215 (5) 6,384
British Pound . . ... ... 17,927 61 146 (20) 18,114
Danish Krone ... ... .. 1,284 8 — — 1,292
EMUEuro . ......... 24,553 570 1,025 22 26,170
Hong Kong Dollar . . . . . . 1,759 38 (6) 52 1,843
Japanese Yen . .. ... .. 18,681 1,069 (157 55 19,538
New Zealand Dollar. . . . . 341 8 — — 349
Norwegian Krone . . . . . . 665 77 — — 742
Singapore Dollar. . . . . .. 1,353 25 74 6 1,458
Swedish Krona . ... ... 2,549 20 180 (6) 2,743
Swiss Franc . ... ... .. 6,989 519 304 (5) 7,807
Total. . . ......... .. 82,396 3,868 2,041 9 88,404

Other

Assets/
December 31, 2009 ($000s) Investments Cash Liabilities Derivatives Total
Canadian Dollar . . ... .. — 632 (120) 501 1,013
US. Dollar . ......... — 120 — — 120
Australian Dollar. . . . . .. 6,694 1,055 9 539 8,297
British Pound . . ... ... 20,680 142 26 195 21,043
Danish Krone .. ... ... 531 3 — — 534
EMUEuro .......... 33,199 312 6 37 33,654
Hong Kong Dollar . . . . .. 1,820 8 — 66 1,894
Japanese Yen . . ... ... 17,718 2,023 18 157 19,916
New Zealand Dollar. . . . . — 8 — — 8
Norwegian Krone . . . . .. 741 252 — — 993
Singapore Dollar. . . . . .. 1,202 23 — (21) 1,204
Swedish Krona . . ... .. 1,639 6 — (105) 1,540
Swiss Franc . ... ... .. 7,936 737 — 654 9,327
Total. . .. .......... 92,160 5,321 (61) 2,023 99,443

As at December 31, 2010 if the Canadian dollar had strengthened
or weakened by 5% in relation to all other foreign currencies, with
all other factors remaining constant, net assets would have
decreased or increased, respectively, by $4,351,500,
approximately 4.92% of total net assets, (December 31, 2009
$4,921,500, approximately 4.95% of total net assets). In practice,
actual results may differ from this sensitivity analysis and the
difference could be material.
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Interest Rate Risk

Interest rate risk is the risk that the market value of the Fund's
interest-bearing investments will fluctuate due to changes in
market interest rates. The Fund's exposure to interest rate risk
is concentrated in its investment in debt securities (such as bonds,
money market instruments and debentures) and interest rate
derivative instruments, if any. Other assets and liabilities are short
term in nature and/or non-interest bearing. As at December 31,
2010 and 2009, the Fund did not have significant exposure to
interest rate risk.

Liquidity Risk

The Fund's exposure to liquidity risk is concentrated in the daily
cash redemptions of units. The Fund primarily invests in securities
that are traded in active markets and can be readily disposed. In
addition, the Fund retains sufficient cash and cash equivalent
positions to maintain liquidity. The Fund may, from time to time,
enterinto over-the-counter derivative contracts or investin unlisted
securities, which are not traded in an organized market and may be
illiquid. As at December 31, 2010 and 2009, the Fund did not have
significant exposure to liquidity risk.

Credit Risk

Creditrisk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its
financial obligations. As at December 31, 2010 and 2009, the Fund
did not have significant exposure to credit risk.

Other Price Risk

Other price risk is the risk that the fair value of a financial
instrument will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in a market.

For this Fund, the most significant exposure to other price risk arises
from its investment in equity securities. As of December 31, 2010,
had the prices on the respective stock exchanges for these
securities raised or lowered by 10%, with all other variables held
constant, net assets would have decreased or increased,
respectively, by $8,928,804, approximately 10.10% of total net
assets, (December 31, 2009 $9,844,857, approximately 9.90% of
total net assets). In practice, the actual trading results may differ
from this sensitivity analysis and the difference could be material.

The geographical breakdown of securities is disclosed in the
Fund's Statement of Investment Portfolio. For additional
information on other price risk, refer to the Fund's Simplified
Prospectus.

Classification for fair value measurements

The Fund’'s financial instruments recorded at fair value at
December 31, 2010 and 2009 have been categorized in the
following tables according to the requirements of CICA 3862.
Refer to Note 8 for further information regarding the fair value
hierarchy.

Financial instruments at fair value
as at December 31, 2010 ($000s)

Level 1 Level2 Level3 Total

Bonds . ....... ... ... ... .. .. . — — — —
Equities . . ... ... . 82,389 — 82,396
Mortgage Backed Securities . . . . .. — — — —
Mutual Funds. . ... ........... — — — —
Rights .. ......... ... ..... — — — —
Short Term Notes . . . .. ........ — — — —

Total Investments . . . . ... ... .. 82,389 — 7 82,396
Forward Foreign Currency
Contracts. . . .............. — — — —

Futures Contracts . . . . ......... 99 — — 99
Option Contracts . .. .......... — — — —

Total Derivatives . . . . ... ... ... 99 — — 99

~







HSBC Emerging Markets Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Fair Fair
Cost Value Cost Value
Shares Description (000s) (000s) Shares Description (000s) (000s)
EQUITY SECURITIES —97.61% China (Continued)
Argentina — 0.51% 497,450 China Construction Bank
9,400 Cresud SAC.I.FyA,ADR $ 146 $ 178 Corp., Class H $ 445 5 444
4,100 IRSA Inversiones y 600 China Petroleum & Chemical
Representaciones SA GDR 56 66 29 500 gﬁrp SAhDRh c c 53 57
- , ina Shenhua Energy Co.,
$ 202 § 244 Ltd., Class H 307 303
Australia— 0.19% 102,000 China Telecom Corp., Ltd. 57 53
8,900 Alumina Ltd., ADR 3 65 $ 90 15,700 China Unicom (Hong Kong)
Bahrain — 0.07% Ltd., ADR 247 223
3,000 Aluminium Bahrain $ 36 $ 33 188,000 Datang International Power
Bermuda — 2.04% - Generation Co., Ltd. 81 65
9,200 Bunge Ltd. $ 549 § 601 142,000 Dongfeng Motor Group Co.,
3,256 Credicorp Ltd. 391 386 Ltd, Class H 274 242
' _ 106,000 Fosun International 87 77
$ 940 § 987 3,900 Guangshen Railway Co., Ltd.,
Brazil — 14.88% ADR 72 75
8,500 All America Latina Logistica 7,100 Huaneng Power International
SA $ 91 $ 77 Inc., ADR 184 150
37,643 Banco Bradesco SA, 789,695 Industrial & Commercial Bank
Preferred, ADR 741 762 of China Ltd., Class H 616 584
49,847 Banco Santander Brasil SA 672 676 10,000 Leoch International
9,200 Brasil Foods SA, ADR 137 155 Technology Ltd. 7 5
6,900 Braskem SA, Preferred, ADR 130 173 4,490 Mindray Medical International
20,1700 Centrais Eletricas Brasileiras Ltd., ADR 125 118
SA, ADR 265 276 66,500 Parkson Retail Group Ltd. 125 102
9,845 Cia de Concessoes 4,287 PetroChina Co., Ltd. 498 562
Rodoviarias 253 275 10,400 Shanda Games Ltd. 59 67
10,300 Cyrela Brazil Realty SA 150 135 5,100 Shanda Interactive
9,400 Fibria Celulose SA 165 150 Entertainment Ltd. 196 201
16,824 Gafisa SA 265 243 218,000 Shanghai Forte Land Co., Ltd. 69 69
8,500 Hypermarcas SA 126 115 4,220 Sina Corp. 226 290
10,405 Itau Unibanco Holding SA, 14,000 Tsingtao Brewery Company
ADR 243 249 Ltd. 86 73
5,500 Light SA 79 84 1,700 Xueda Education Group 20 19
10,438 Localiza Rent a Car SA 171 167 50,000 Yanzhou Coal Mining Co.,
36,232 MRV Engenharia e Ltd., Class H 118 151
Participacoes SA 362 340 $ 4,410 $ 4,382
38,192 Petroleo Brasileiro SA, ADR 1,36 , . -
8,500 Santos Brasil Participacoes ° s Colombia ._0'25%
SA 95 116 1,983 Bancolombia SA $ 129§ 122
9,074 Tractebel Energia SA 135 149 Czech Republic — 0.71%
10,715 Usinas Siderurgicas de Minas 1,457 Komercni Banka AS § 317 § 344
Gerais SA, Preferred 148 123 Egypt — 0.88%
39,765 Vale SA, ADR 1,195 1,371 34,343 Commercial International
4,400 Vivo Participacoes SA, ADR 126 143 Bank $ 250 $ 269
$ 6909 $ 7,219 3,456 Orascom Construction
Cayman Islands — 0.06% Industries 16 ___ 161
3,000 Mstar Semiconductor Inc. $ 31 % 29 $ 420 $ 430
Chile — 0.50% Hong Kong —5.20%
1,267 Banco Santander Chile $ 123 $ 117 56,000 Alibaba.com Ltd. $ 106 $ 100
4,181 Lan Airlines SA 126 128 67,000 China High Speed

$ 249 § 245 Transmission Equipment

. Group Co., Ltd. 153 104
China —9.02% 16,495 China Mobile (Hong Kong)
41,000 Anhui Conch Cement Co., Ltd., ADR 865 816
Ltd., Class H $ 182 § 191 3,050 CNOOC Ltd., ADR 606 724
262,900 Bank of China Ltd. 139 138 334,000 Fushan International Energy
141,000 China Communications Group Ltd. 200 227
Construction Co., Ltd. 137 123 151,000 Huabao International Holdings
Ltd. 236 243
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HSBC Emerging Markets Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Fair
Cost Value Cost
Shares Description (000s) (000s) Shares Description (000s)
EQUITY SECURITIES (Continued) Poland — 1.47%
964,000 Renhe Commercial Holdings 5611 Polski Koncern Naftowy Orlen
Co., Ltd. $ 18 $ 167 SA $ 86
98,000 Tianjin Development Holdings 31,550 Powszechna Kasa _
Ltd. 78 92 Oszczednosci Bank Polski SA 474
20,000 Tingyi (Cayman Islands) 1,365  Powszechny Zaklad
Holding Corp. 53 51 Ubezpieczen SA 177
$ 2483 $ 2,524 $ 737
Hungary — 0.31% Portugal — 0.40%
6,255 OTP Bank PLC $ 164 $ 150 12,748 Jeronimo Martins SGPS SA § 165
India — 7.08% Russia — 8.45%
3,813 Infosys Technologies Ltd., 14,000,000 Federal Grid Co. Unified
ADR $ 258 $ 289 Energy System JSC $ 167
18,949 iPath MSCI India Index ETN 1,454 1,463 37,659  Gazprom OAO 825
42,500 PowerShares India ETF Trust 1,095 1,077 9,970 Magnitogorsk Iron & Steel
4,300 Reliance Industries Ltd., GDR 200 204 Works 125
3,065 State Bank of India Ltd., GDR 427 396 8,516 :\E'g/'EC)? Norilsk Nickel, ADR -
$ 3434 § 3429 13,052 Mobile TeleSysterns OJSC 273
Indonesia — 0.79% 2,103 Novatek OAO, GDR 187
159,569 PT Bank Mandiri Tbk $ 17 $ 114 6,698 Novolipetsk Steel, GDR 233
34,000 PT United Tractors Thk 78 89 1,600 OAO Lukoil, ADR (LSE) 93
70,000 Tambang Batubara Bukit 85,994 Rosneft Oil Co., GDR 586
Asam Tbk PT 160 178 249,392 Sberbank CLS 860
$ 355 $ 381 8,623 TMK OAO 154
Israel — 0.96% 23,100 VTB Bank, GDR 140
26,985 Israel Chemicals Ltd. $ 400 $ 464 $ 3,795
Malaysia — 1.41% South Africa — 6.88%
31,000 Hong Leong Bank BHD $ 9 $ 92 24,024 ABSA Group Ltd. $ 462
59,900 KLCC Property Holdings BHD 67 65 1,625 Anglo Platinum Ltd. 163
83,933 Malayan Banking BHD 244 230 10,219 ArcelorMittal South Africa Ltd. 122
60,600 Petronas Chemicals Group 31,679 Aspen Pharmacare Holdings
BHD 102 108 Ltd. 440
249,600 UEM Land Holdings BHD 163 196 3,495 Impala Platinum Holdings Ltd. 94
o o 13,944 MTN Group Ltd. 255
§———§ZQ §———§§l 12,183 Naspers Ltd. 572
Mexico — 5.40% 4,994 SABMiller PLC 163
4,949 America Movil SAB de CV, 3,800 Sasol Ltd., ADR 168
ADR Series L $ 265 § 283 13,777 Standard Bank Group Ltd. 217
28,600 Cemex SAB de CV, ADR 251 305 34.613 Vodacom Group Ltd. 335
115,023 Corp GEO SAB de CV, m
Series B 345 420 2 49V
7,913 Desarrolladora Homex SAB South Korea — 12.45%
de CV 259 267 2,806 Daum Communications Inc.  $ 201
7,900 Empresas ICA SAB de CV, 1,319 Hyundai Motor Co. 216
ADR 79 80 12,785 KB Financial Group Inc., ADR 581
1,900 Fomento Economico 8,600 KT Corp., ADR 170
Mexicano SAB de CV, ADR 100 106 1,923 KT&G Corp. 119
48,002 Grupo Financiero Banorte 542 LG Chem Ltd. 189
SAB de CV 195 228 3,500 LG Display Co., Ltd., ADR 59
112,871 Grupo Mexico SAB de CV 334 463 1,900 LG Electronics Inc. 179
14,700 Grupo Televisa SA, GDR 3N 380 17,691 LG Telecom Ltd. 118
31,648 Wal-Mart de Mexico SAB de 241  Lotte Chilsung Beverage Co.,
CVv 79 90 Ltd. 172
PO 127 Lotte Confectionery Co., Ltd. 146
$ 2218 § 2622 898 MegaStudy Co., Ltd. 154
Peru —0.21% 2,020 NHN Corp. 382
2,100 Cia de Minas Buenaventura 1500 POSCO, ADR 171
SA, ADR w $_102 1,691 Samsung Electronics Co., Ltd. 1,199
2,410 Samsung Life Insurance Co.,
Ltd. 218

Fair
Value

$

$

$

$

—
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(000s)

87

460

163

710

194

147
947

144

201
271
251
317

90
614
791
177
152

$ 4,102

501
169
122

439
122
281
706
177
197
223
398

$ 3,335

192
203
674
176
110
188

62
199
112

206
170
141
406
161

426

220
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HSBC Emerging Markets Pooled Fund

Statements of Operations for the years ended December 31
(in thousands except per unit values)

Investment income

INtErest . . . o
DiVIdeNnds. . . . . . o
Investment income from Mutual Funds. . .. ... .. ...
Foreign withholding tax . .. . ... .

Total INCOME . . . .

Expenses

Independent review committee fees . .. . . ...
Audit fees . . .
Custodial fees. . . . . ..
Legal fees . . . . .
Recordkeeping fees. . . . . . .
Unitholder communications. . . . . . . .. . ..
Trustee fees . . . . . .
INterest eXPeNSE . . . . . . o
Go0ods and SErvICES taX . . . . o v i

Total expenses before fee waiver . . .. . ... . ...
Expenses waived or absorbed by Manager (Note 5) . . . .. ... ... .. ... ... ... .. .. ..

Total BXPENSES. . . . o o o
Net investment income/(losS) . . . . . . . .

Net gain/(loss) from investing activities

Net realized gain/(loss) on foreign exchange. . .. ... .. ... . . . .
Net realized gain/(loss) on derivative contracts . . . . . ... ... ... . . ...
Net realized gain/(loss) on sales of investments . ... ... .. ... ... ... . . ... ... ..
Transaction COStS. . . . . . . .
Change in unrealized appreciation/(depreciation) of investments . .. ...................

Net gain/(loss) from investing activities . . . . . .. .. ... .. . .
Income/(loss) from operations . . . . .. ... ... ...

Income/(loss) from operations per unit . . . ... ...

*  Reflects operations for the period from the inception date (December 18, 2009) through December 31, 2009.

' Amount less than one thousand.

Statements of Changes in Net Assets for the years ended December 31

(in thousands except per unit values)

Income/(loss) from operations . . . . . . . ... ...

Distributions paid from

Net investment iNCOME . . . . . . . . . .
Net realized gains from investing activities . . . . . ... ... ... . ... ... ... ...

Total distributions . . . . . . .

Unit transactions (Note 6)

Issue of UNItS. . . . . .
Reinvested distributions . . . . ... ...
Redemption of UNItS . . . . . . . .

Increase/(decrease) in NEt @SSEtS . . . . . . . . .
Net assets at beginning of year . . . . . . . ... ..

Netassets at end of year . . . . . . . ..

Distributions per unit

From netinvestmentincome . . ... .. ...
From net realized gains from investing activities . . ... ... ... ... . .. L o

Total distributions per unit. . . . . .. ..

*  Reflects operations for the period from the inception date (December 18, 2009) through December 31, 2009.

See accompanying Notes to Financial Statements.
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2010 2009"
13 _
126 —
(12) —
114 $ —
19 —
5 J—
1 P
7 N
9 R
7 P
_1 JR—
1 P
3 J—
34 $ —
34§ —
80 $ —
(462) $ —
619 —
(120) —

2,620 —
2,657 $ —
2,737 $ —
225 $ —
2010 2009"
2,737 $ —
(33) —
(45) —
(78) $ —
48,689 $ 150
78 —
(3,070) —
45,697 $ 150
48,356 $ 150
150 —
48,506 $ 150
(0.01) $ —
(0.01) —
(0.02) $ —







HSBC Global Inflation Linked Bond Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Face
Value
(000s)

Description

FIXED INCOME SECURITIES — 96.05%

$ 1,400

400

500
500
400
800
300
500
300
800
200

800
100

1,000
900
1,300
400
200

461,600

2,000
1,300

500
200
200
800
1,200
100
300
300
400
250
200
500

1,700
1,200
500
600
2,100
2,100

Government — 96.05%
Australia — 3.38%
Australia Government Bond

Canada — 1.11%
Government of Canada Real Return Bond

France — 10.48%

France Government Bond
French Government Bond OAT
French Government Bond OAT
French Government Bond OAT
French Government Bond OAT
French Government Bond OAT
French Government Bond OAT
French Government Bond OAT
French Government Bond OAT

Germany — 1.93%
Deutsche Bundesrepublik Inflation Linked
Federal Republic of Germany

Italy — 7.53%

Buoni Poliennali Del Tes
Buoni Poliennali Del Tes
Buoni Poliennali Del Tes
Buoni Poliennali Del Tes
Republic of Italy

Japan — 8.25%
Japanese Government Bond

Sweden — 1.13%
Sweden Government Bond
Sweden Government Bond

United Kingdom — 18.68%

United Kingdom Gilt

United Kingdom Gilt

United Kingdom Gilt

United Kingdom Gilt

United Kingdom Gilt

United Kingdom Gilt Index Linked
United Kingdom Gilt Index Linked
United Kingdom Gilt Index Linked
United Kingdom Gilt Index Linked
United Kingdom Gilt Index Linked
United Kingdom Gilt Inflation Linked
United Kingdom Gilt Inflation Linked

United States — 43.56%

United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
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Fair
Interest Cost Value
Rate Maturity Date (000s) (000s)
5.83% Aug 20, 2020 $ 2,172 $ 2,308
$ 2,172 $ 2,308
6.01% Dec 01, 2021 735 761
$ 735 $ 761
1.12% Jul 25, 2022 666 646
3.55% Jul 25, 2012 871 840
2.84% Jul 25, 2013 681 654
1.80% Jul 25, 2015 1,278 1,262
1.08% Jul 25, 2017 451 441
2.58% Jul 25, 2020 831 829
4.06% Jul 25, 2029 662 620
3.66% Jul 25, 2032 1,648 1,569
1.94% Jul 25, 2040 309 297
$ 7,397 $ 7,168
1.80% Apr 15, 2020 1,183 1,165
1.64% Apr 15, 2016 158 154
$ 1,341 $ 1,319
2.29% Sep 15, 2017 1,480 1,420
2.44% Sep 15, 2019 1,261 1,204
2.79% Sep 15, 2023 1,922 1,760
2.64% Sep 15, 2035 624 526
2.60% Sep 15, 2041 273 238
$ 5,560 $ 5,148
1.38% Jun 10, 2018 5,228 5,635
$ 5,228 $ 5,635
4.99% Dec 01, 2020 461 466
4.17% Dec 01, 2028 299 306
$ 760 $ 772
1.46% Nov 22, 2017 947 982
2.06% Nov 22, 2022 366 389
1.45% Nov 22, 2027 392 393
1.26% Nov 22, 2037 1,504 1,552
0.82% Nov 22, 2047 2,085 2,151
6.28% Aug 16, 2013 431 429
6.85% Jul 26, 2016 1,422 1,444
5.72% Jul 17, 2024 1,222 1,307
6.83% Jul 22, 2030 1,618 1,675
2.58% Jan 26, 2035 604 651
6.76% Apr 16, 2020 1,030 985
0.65% Mar 22, 2040 803 805
$ 12,424 $12,763
4.16% Jan 15, 2012 2,310 2,183
3.65% Jul 15, 2012 1,615 1,546
2.37% Jan 15, 2014 644 634
2.32% Jul 15, 2014 761 750
1.86% Jan 15, 2015 2,596 2,658
2.20% Jan 15, 2016 2,594 2,513



HSBC Global Inflation Linked Bond Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Face
Value
(000s)

Description

EQUITY SECURITIES (Continued)

$

400
1,500
2,000
4,100
1,500
1,400
2,200
1,700

600

300

200

United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond
United States Treasury Inflation Indexed Bond

Total Fixed Income Securities
Transaction costs
TOTAL INVESTMENT PORTFOLIO — 96.05%

Other assets in excess of liabilities — 3.95%
NET ASSETS — 100.00%

Fair

Interest Cost Value

Rate Maturity Date (000s) (000s)
2.71% Jul 15, 2016 $ 494 $ 485
2.58% Jan 15, 2017 1,817 1,808
1.70% Jan 15, 2018 2,262 2,228
2.16% Jan 15, 2019 4,581 4,609
2.76% Jan 15, 2025 1,955 1,931
2.20% Jan 15, 2026 1,622 1,634
1.83% Jan 15, 2028 2,266 2,332
5.16% Apr 15, 2029 3,034 3,025
4.16% Apr 15, 2032 958 953
2.15% Feb 15, 2040 343 320
2.23% Jul 15, 2013 259 253
$ 65,728 $ 65,626

$ (1)

$ 65,727 $ 65,626
2,700
$ 68,326

See accompanying Notes to Financial Statements.
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HSBC Global Inflation Linked Bond Pooled Fund

Statements of Operations for the years ended December 31
(in thousands except per unit values)

2010 2009"

Investment income
INTEIESt . . o o $ 934 §$ —
DiVIdends. . . . . . — —
Investment income from Mutual Funds. . . ... ... — —
Foreign withholding tax . . . . . .. . (2) —
Total INCOME. . . . o o $ 932 §$ —
Expenses
Independent review committee fees . . . .. .. ... $ 19 —
Audit fees . . . 8 —
Custodial fees. . . . . . . 6 —
Legal fees . . . . . 16 —
Recordkeeping fees . . . . . .. 32 —
Unitholder communications. . . . . . . . .. . . 12 —
TrUSTEE TEES . o o o e e —1 —
INterest eXPeNSEe . . . . . . o 1 —
Goods and SErVICES 1aX . . . . . o 5 —

Total expenses before fee waiver . . .. . ... . ... $ 81 § —

Expenses waived or absorbed by Manager (Note 5) . . . . . ... ... ... ... ... .. . ... — —

Total eXPENSES. . . o o $ 81 § —
Net investment income/(loss) . . . . . . . . $ 851 $ —
Net gain/(loss) from investing activities
Net realized gain/(loss) on foreign exchange. . . . .. ... . ... . . .. $ 366 $ —
Net realized gain/(loss) on derivative contracts . . . . ... ... ... . . .. .. ... 15 —
Net realized gain/(loss) on sales of investments . ... ... ... .. .. ... ... . ... ... 571 —
Transaction COSTS. . . . . . . . . (2) —
Change in unrealized appreciation/(depreciation) of investments . .. ..................... 953 —
Net gain/(loss) from investing activities . . . . . .. .. .. . $ 1,903 §$ —
Income/(loss) from operations . . . . .. ... ... $ 2,754 $ —
Income/(loss) from operations per unit . . .. ... ... $ 058 $ —

Reflects operations for the period from the inception date (December 18, 2009) through December 31, 2009.

T Amount less than one thousand.

Statements of Changes in Net Assets for the years ended December 31
(in thousands except per unit values)

2010 2009"

Income/(loss) from operations . . . . . . .. $ 2,754 §$ —
Distributions paid from

Net investment iNCOME . . . . . . . . . (1,326) —

Net realized gains from investing activities . . . . . . .. ... .. ... (964) —
Total distributions . . . . . . $ (2,290) $ —
Unit transactions (Note 6)

Issue of UNItS. . . . . . $ 77,045 $ 150

Reinvested distributions . . . . . . . .. . 2,270 —

Redemption of units . . . . . . ... (11,603) —

$ 67,712 $ 150

Increase/(decrease) iNNet @ssets . . . . . . . .. $ 68,176 $ 150
Net assets at beginning of year . . . . .. . ... 150 —
Netassets at end of year . . . . . . . ... L $ 68,326 $ 150
Distributions per unit

From net investmentincome . . . . . . . ... $ (0.22) $ —

From net realized gains from investing activities . . .. ... ... ... ... . ... ... . ... .. (0.15) —
Total distributions per unit. . . ... . ... $ (0.37) $ —

Reflects operations for the period from the inception date (December 18, 2009) through December 31, 2009.

See accompanying Notes to Financial Statements.
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HSBC Global Inflation Linked Bond Pooled Fund
Discussion of Risk Management (Continued)

Financial instruments at fair value
as at December 31, 2010 ($000s)

Level 1 Level2 Level3 Total

Bonds . . ........ . ... ... ... — 65,626 — 65,626
Equities . .. ... ... — — — —
Mortgage Backed Securities . . . . . . — — — —
Mutual Funds. . .. .......... .. — — — —

Rights .. ....... ... ... ... — — — —
Short Term Notes . . . .. ........ — — — —
Total Investments . . . . ... ... .. — 65,626 — 65,626
Forward Foreign Currency

Contracts. . .. ............. — 1,052 — 1,062
Futures Contracts . . . ... ....... 3) — — (3)
Option Contracts ... .......... — — — —
Total Derivatives . . . . . ... ... .. (3) 1,052 — 1,049

The Fund did not have any financial instruments recorded at fair
value at December 31, 2009.

Significant transfers between Levels 1 and 2
For the years ended December 31, 2010 and 2009, there were no
significant transfers between Levels 1 and 2.

Reconciliation of the opening balance to the ending balance
for financial instruments on Level 3

As at December 31, 2010 and 2009, there were no financial
instruments categorized as Level 3.

See accompanying Notes to Financial Statements.
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HSBC MultiAlpha Canadian Bond Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Face Fair
Value Interest Cost Value
(000s) Description Rate Maturity Date (000s) (000s)

FIXED INCOME SECURITIES — 86.86%
Corporate — 44.72%

$ 198 Alliance Pipeline LP 7.23% Jun 30, 2015 $ 210 $ 214
400 Alliance Pipeline LP 4.93% Dec 16, 2019 400 413
400 British Columbia Ferry Services Inc. 6.21% Dec 19, 2013 400 440
625 Brookfield Asset Management Inc. 5.30% Mar 01, 2021 627 615
520 Business Development Bank of Canada 4.75% Jul 26, 2021 514 572

1,300 Cameco Corp. 5.67% Sep 02, 2019 1,356 1,392
3,520 Canada Housing Trust No. 1 2.45% Dec 15, 2015 3,534 3,482
300 Caterpillar Financial Services Ltd. 5.20% Jun 03, 2013 301 318
6,250 CDP Financial Inc. 4.60% Jul 15, 2020 6,370 6,495
800 Citigroup Finance Canada Inc. 4.90% Nov 13, 2012 799 822
300 Citigroup Finance Canada Inc. 6.75% Sep 22, 2014 300 327
500 Cogeco Cable Inc. 5.95% Jun 09, 2014 500 539
1,250 Commonwealth Bank of Australia 5.15% Apr 09, 2020 1,246 1,278
1,125 Corus Entertainment Inc. 7.25% Feb 10, 2017 1,134 1,188
1,925 Empire Life Insurance 6.73% May 20, 2019 2,039 2,098
3,095 First Capital Realty Inc. 5.32% Oct 30, 2014 3,018 3,238
175 First Capital Realty Inc. 5.95% Jun 01, 2015 175 187
500 First Capital Realty Inc. 5.85% Jan 31, 2017 509 527
1,020 Genworth MI Canada Inc. 4.59% Dec 15, 2015 1,020 1,024
1,970 Great-West Lifeco Inc. 5.69% Jun 21, 2067 1,906 2,057
1,425 Husky Energy Inc. 5.00% Mar 12, 2020 1,436 1,453
925 Hydro-Quebec 11.00% Aug 15, 2020 1,341 1,450
1,700 Intact Financial Corp. 5.41% Sep 03, 2019 1,737 1,789
400 Loblaw Cos. Ltd. 5.22% Jun 18, 2020 400 414
400 Manulife Financial Corp. 4.08% Aug 20, 2015 400 403
2,150 Manulife Financial Corp. 7.77% Apr 08, 2019 2,579 2,570
1,500 Molson Coors Capital Finance ULC 5.00% Sep 22, 2015 1,476 1,585
800 Morgan Stanley 4.50% Feb 23, 2012 800 814
550 National Australia Bank Ltd. 4.19% Jul 20, 2015 560 559
2,360 OMERS Realty Corp. 4.09% Jun 04, 2013 2,332 2,444
400 Rogers Communications Inc. 5.80% May 26, 2016 399 438
1,500 Rogers Communications Inc. 5.38% Nov 04, 2019 1,546 1,569
1,045 Royal Bank of Canada 3.18% Nov 02, 2020 1,038 1,023
600 Shaw Communications Inc. 6.50% Jun 02, 2014 599 659
1,325 Shaw Communications Inc. 5.70% Mar 02, 2017 1,291 1,416
350 Shaw Communications Inc. 5.65% Oct 01, 2019 349 362
460 Sun Life Financial Inc. 7.90% Mar 31, 2019 459 519
510 TCNZ Finance Ltd. 4.75% Oct 11, 2013 510 514
1,290 The Toronto-Dominion Bank 5.38% Nov 01, 2017 1,307 1,359
1,775 The Toronto-Dominion Bank 4.97% Oct 30, 2104 1,763 1,875
1,050 Vancouver International Airport Authority 5.02% Nov 13, 2015 1,064 1,138
500 Viterra Inc. 8.50% Aug 01, 2017 536 552

$ 50,280 $ 52,131

Government — 22.40%

$ 3,935 Government of Canada 5.75% Jun 01, 2033 $ 5,191 $ 5,259
750 Government of Canada 4.00% Jun 01, 2041 744 816

2,320 Inter-American Development Bank 4.40% Jan 26, 2026 2,256 2,313

126 New Brunswick F-M Project Co., Inc. 6.47% Nov 30, 2027 138 145

2,250 Peel Regional Municipality 5.10% Jun 29, 2040 2,234 2,360
1,490 Province of British Columbia 5.70% Jun 18, 2029 1,658 1,777
8,900 Province of Ontario 5.60% Jun 02, 2035 9,866 10,5614
4,410 Province of Ontario Generic Coupon Strip 0.00% Feb 12, 2020 2,949 2,930

$ 25,036 $ 26,114

Mortgage-Backed Securities — 19.74%

$ 200 Canada Mortgage Acceptance Corp. 5.03% Feb 15, 2011 $ 200 $ 200
35,900 Canada Mortgage Acceptance Corp. — Interest Only 0.00% Nov 15, 2011 452 —
565 Column Canada Issuer Corp. 4.59% Jan 15, 2022 427 438

435 Column Canada Issuer Corp. 4.93% Jan 15, 2022 433 439

900 Column Canada Issuer Corp. 5.15% May 12, 2034 44 44

1,225 Merrill Lynch Financial Assets Inc. 4.50% Jun 12, 2035 285 287

180 Merrill Lynch Financial Assets Inc. 4.80% Jul 12, 2037 180 167

450 Merrill Lynch Financial Assets Inc. 4.92% Mar 12, 2039 450 431
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HSBC MultiAlpha Canadian Bond Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

Assets

Investments

Cash

Margin deposited for derivatives
Foreign currency
Interest and dividends receivable
Subscriptions receivable
Reclaims receivable

Foreign currency receivable (Note 7). . . . . . . . .
Receivable on futures contracts (Note 7). . . . . . . ...

Receivable from brokers

Liabilities

Bank indebtedness
Distributions payable
Redemptions payable
Foreign currency payable (Note 7)
Payable to brokers

Payable on futures contracts (Note 7) . . . . . .. .. .. ...

Accrued expenses

Net assets representing unitholders’ equity. . . . . . ... ... .. .. ... ... ... ... ... ...

Number of units outstanding (Note 6) . . . . . .. .. ... . . . . . .

Net assets per unit

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

Marc @sy, Director
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Brian Bealle, Director

See accompanying Notes to Financial Statements.

2010 2009
116,511 126,433
41 27
828 1,023
16 —
17 42
117,413 127,525
763 186
79 89
842 275
116,571 127,250
10,758 11,982
10.84 10.62




HSBC MultiAlpha Canadian Bond Pooled Fund

Statements of Operations for the years ended December 31
(in thousands except per unit values)

2010 2009

Investment income
INTEreST .« o o o $ 5,599 $ 6,095
DiVIdeNds. . . . . . 161 148
Investment income from Mutual Funds. . . . ... ... 369 58
Foreign withholding tax . . . . . . . . . (24) (22)
Total INCOME . . . . L o $ 6,105 $ 6,279
Expenses
Independent review committee fees . . ... ... $ 1 $ 5
Audit fees . . . . 22 17
Custodial fees. . . . .. . 12 8
Legal fees . . . 22 13
Recordkeeping fees . . . . . . 33 31
Unitholder communications. . . . . . .. . 31 75
TrUSTEE TEES « o o o oo -1 2
INTErESt BXPENSE . . .« o o o et e e e -1 1
Go0ds and SEIVICES TaX . . . . v vt o 9 9

Total expenses before fee waiver . . ... . .. . . $ 130 $ 161

Expenses waived or absorbed by Manager (Note 5) . . . . ... ... ... . . .. ... ... .. ... ... — —

Total BXPENSES. . o o o ot $ 130 $ 161
Net investment income/(loss) . . . . . . . . . $ 5,975 $ 6,118
Net gain/(loss) from investing activities
Net realized gain/(loss) on foreign exchange. . . . .. .. ... . . $ 199 $ 1,121
Net realized gain/(loss) on derivative contracts . . . . ... .. ... . — —
Net realized gain/(loss) on sales of investments . ... ... ... .. .. .. . ... ... 2,355 326
TranSaction COSES. . . . . o o o o (1) —
Change in unrealized appreciation/(depreciation) of investments . . .. .......... ... ... . .... 1,648 1,894
Net gain/(loss) from investing activities . . . . .. ... ... ... .. $ 4,201 $ 3,341
Income/(loss) from operations . . . . . ... ... $ 10,176 $ 9,459
Income/(loss) from operations per Unit . . . . .. .. $ 0.83 $ 0.81
T Amount less than one thousand.
Statements of Changes in Net Assets for the years ended December 31
(in thousands except per unit values)

2010 2009

Income/(loss) from operations . . . . . . . .. $ 10,176 $ 9,459
Distributions paid from

Net investment iNCOME . . . . . . . . (6,026) (6,100)

Net realized gains from investing activities . . . .. ... .. . (1,046) —
Total distribUtiONS . . . . . . . o $ (7,072) $ (6,100)
Unit transactions (Note 6)

Issue of UNItS. . . . . o $ 56,704 $ 26,347

Reinvested distributions . . . . . . .. 7,027 6,067

Redemption of units . . . . . . (77,514) (36,553)

$ (13,783) § (4,139)

Increase/(decrease) iN NET aSSetS . . . . . . . .. . $ (10,679) §$ (780)
Net assets at beginning of year . . . .. .. .. 127,250 128,030
Net assets atend of year . . . . . . .. $ 116,571 $ 127,250
Distributions per unit

From net investment inComMe . . . . . . .. .o $ (0500 §$ (0.53)

From net realized gains from investing activities . . . .. ... ... ... .. .. ... ... ... (0.10) —
Total distributions per Unit. . . . .. . ... . $ (0.60) $ (0.53)

See accompanying Notes to Financial Statements.
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HSBC MultiAlpha Canadian Bond Pooled Fund

Discussion of Risk Management

Risk Management

The Fund may be exposed to a variety of financial risks. The Fund’s
exposures to financial risks are concentrated in its investment
holdings, including derivative instruments, if any. The Statement of
Investment Portfolio groups securities by asset type, geographic
region and/or market segment. The Fund’'s risk management
practice includes the monitoring of compliance to investment
guidelines. The Manager manages the potential effects of these
financial risks on the Fund's performance by employing and
overseeing professional and experienced portfolio advisors who
regularly monitor the Fund's positions and market events and
diversify investment portfolios within the constraints of the
investment guidelines.

The fundamental investment objective of this Fund is to provide
income and long-term capital growth by investing primarily in high-
quality Canadian fixed income securities.

No changes affecting the overall level of risk of investing in the
Fund were made during the year. The risks of this Fund remained
as discussed in the most recent Simplified Prospectus.

Currency Risk

Currency risk is the risk that the value of investments denominated
in currencies other than the functional currency of the Fund will
fluctuate due to changes in foreign exchange rates. As at
December 31, 2010 and 2009, the Fund did not have significant
exposure to currency risk as it was invested primarily in Canadian
dollar denominated securities.

The Fund may additionally be exposed to indirect currency risk in
the event that investments in underlying funds hold financial
investments that are denominated in a currency other than
Canadian dollars. Sensitivity analysis has not been provided for
this indirect currency risk as the Manager believes it will not be
meaningful.

Interest Rate Risk

Interest rate risk is the risk that the market value of the Fund's
interest-bearing investments will fluctuate due to changes in
market interest rates. The Fund's exposure to interest rate risk
is concentrated in its investment in debt securities (such as bonds,
money market instruments and debentures) and interest rate
derivative instruments, if any. Other assets and liabilities are short
term in nature and/or non-interest bearing. The following tables
summarize the Fund’'s exposure to interest rate risk as at
December 31, 2010 and 2009, categorized by the earlier of
contractual re-pricing or maturity dates.

December 31, 2010 Fair Values ($000s)

Less Non-
than interest
1year 1-3years 3-5years H 5years bearing Total

Investments. . . . 4,984 12,328 15,085 71,014 13,100 116,511
Cash . ....... 41 — — — — 41
Otherassets ... — — — — 844 844
Derivatives . . .. — — — — 17 17
Liabilities. . . . .. — — — — (842) (842)
Total . . ... ... 5025 12,328 15,085 71,014 13,119 116,571
December 31, 2009 Fair Values ($000s)
Less Non-
than Interest
1year 1-3years 3-5years H 5years Bearing Total
Investments. . .. 3,894 12,261 17,579 85,675 7,024 126,433
Cash . ....... 27 — — — — 27
Otherassets . .. — — — — 1,023 1,023
Derivatives . . .. — — — — 42 42
Liabilities. . . . . . — —_ — — (275) (275)
Total . . ... ... 3,921 12,261 17,579 85,675 7,814 127,250

As at December 31, 2010 if the prevailing interest rates had been
raised or lowered by 1%, assuming a parallel shift in the yield
curve, with all other factors remaining constant, net assets would
have decreased or increased, respectively, by $5,855,383,
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approximately 5.02% of total net assets, (December 31, 2009
$7,040,827, approximately 5.53% of total net assets). The Fund's
interest rate sensitivity was determined based on portfolio-
weighted duration. In practice, actual results may differ from this
sensitivity analysis and the difference could be material.

The Fund may additionally be exposed to indirect interest rate risk
in the event that investments in underlying funds hold interest
bearing securities. Sensitivity analysis presented above does not
include exposure to indirect interest rate risk as the Manager
believes it will not be meaningful.

Liquidity Risk

The Fund's exposure to liquidity risk is concentrated in the daily
cash redemptions of units. The Fund primarily invests in securities
that are traded in active markets and can be readily disposed. In
addition, the Fund retains sufficient cash and cash equivalent
positions to maintain liquidity. The Fund may, from time to time,
enter into over-the-counter derivative contracts or investin unlisted
securities, which are not traded in an organized market and may be
illiquid. As at December 31, 2010 and 2009, the Fund did not have
significant exposure to liquidity risk.

Credit Risk

Creditrisk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its
financial obligations. The fair value of debt securities includes
consideration of the creditworthiness of the debt issuer. Credit
risk exposure for over-the-counter derivative instruments (if held
by the Fund), is based on the Fund's unrealized gain of the
contractual obligations with the counterparty as at the reporting
date.

The Fund's credit risk exposure for debt securities within the
investment portfolio, grouped by credit ratings as at December 31,
2010 and 2009, is listed in the following tables:

Percentage  Percentage
of Total of Total
December 31, 2010 Debt Securities by Rating Category  Debt Securities Net Assets
AAA/Aaa/AAABonds A++. .. 36.42%  32.31%
AA/Aa/AA/Bonds A+ .. 16.43%  14.58%
AAABonds AL .. 20.65% 18.32%
BBB/Baa/BBB/Bonds B++. . ... ....... .. 14.46% 12.83%
BB/Ba/BB/Bonds B+ . . .......... ... .. 1.15% 1.02%
B/B/B/MBondsB. .. ..... ... ... .. — —
RatinglessthanB. .. ........ ... ... .. — —
NR. 10.89% 9.66%
Total . . ....... ... ... ... . ... . ... .. 100.00%  88.72%
Percentage  Percentage
of Total of Total
December 31, 2009 Debt Securities by Rating Category  Debt Securities Net Assets
AAA/Aaa/AAABoNds A++. ... 27.95%  26.23%
AA/Aa/AA/Bonds A+ ... 26.18%  24.57%
AAABonds A. ... 20.64%  19.36%
BBB/Baa/BBB/Bonds B++. . ... ....... .. 13.55%  12.71%
BB/Ba/BB/Bonds B+ . .. ... ... ... ... — —
B/B/B/MBondsB........ ... ... ... ... — —
RatinglessthanB. .. ....... ... ... .. — —
NR. 11.68%  10.97%
Total .. ....... ... ... .. ... . ... ... 100.00%

93.84%

As at December 31, 2010, the maximum exposure to any one debt
issuerwas 11.563% (December 31, 2009 20.82%) of the net assets
of the Fund.

The Fund may additionally be exposed to indirect credit risk in the
event that investments in underlying funds hold debt instruments
and derivatives.

Other Price Risk

Other price risk is the risk that the fair value of a financial instrument
will fluctuate as a result of changes in market prices (other than
those arising from interest rate risk or currency risk), whether those



HSBC MultiAlpha Canadian Bond Pooled Fund

Discussion of Risk Management (Continued)

changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial
instruments traded in a market. As of December 31, 2010 and
2009, the Fund did not have significant exposure to other price risk.

The market sector breakdown of securities is disclosed in the Fund's
Statement of Investment Portfolio. For additional information on
other price risk, refer to the Fund’'s Simplified Prospectus.

Classification for fair value measurements

The Fund's financial instruments recorded at fair value at
December 31, 2010 and 2009 have been categorized in the
following tables according to the requirements of CICA 3862. Refer
to Note 8 for further information regarding the fair value hierarchy.

Financial instruments at fair value
as at December 31, 2010 ($000s)

Level 1 Level2 Level3  Total

Bonds .. ... ... ... ... — 78,245 — 78,245
Equities .. ... ... .. ... — — — —
Mortgage-Backed Securities. . . . . — 23,006 — 23,006
Mutual Funds. . .. .......... 13,100 — — 13,100
Rights ... ............... — — — —
Short Term Notes . . . ... ... .. — 2,160 — 2,160
Total Investments . . . .. ... .. 13,100 103,411 — 116,511
Forward Foreign Currency

Contracts . . .. ........... — 17 — 17
Futures Contracts . .. ........ — — — —
Option Contracts. . . . ... ..... — — — —

Total Derivatives . . . . .. ... .. — 17 — 17

Financial instruments at fair value
as at December 31, 2009 ($000s)

Level 1 Level2 Level3 Total

Bonds. . ................. — 90,977 — 90,977
Equities. . .. ... ... ... — — — —
Mortgage-Backed Securities . . . . . — 32,44 — 32,441
Mutual Funds . . ... ......... 1,267 — — 1,267
Rights. . ................. — — — —
Short Term Notes . . . ........ — 1,748 — 1,748
Total Investments. . . . . . . .. .. 1,267 125,166 — 126,433

Forward Foreign Currency

Contracts . .. ............ — 42 — 42
Futures Contracts . .. ........ — — — —
Option Contracts . . .. ........ — — — —

Total Derivatives . . ... ... ... — 42 — 42

Significant transfers between Levels 1 and 2
For the years ended December 31, 2010 and 2009, there were no
significant transfers between Levels 1 and 2.

Reconciliation of the opening balance to the ending balance
for financial instruments on Level 3

As at December 31, 2010 and 2009, there were no financial
instruments categorized as Level 3.

See accompanying Notes to Financial Statements.
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HSBC MultiAlpha Canadian Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Shares Description

EQUITY SECURITIES — 98.32%

Consumer Discretionary — 8.96%

19,200
39,900

Astral Media Inc., Class A
Canadian Tire Corp. Ltd.,
Class A, Non-voting shares
Corus Entertainment Inc.,
Class B

Dollarama Inc.

Dorel Industries Inc., Class B
Gildan Activewear Inc.
Magna International Inc.,
Class A

Quebecor Inc., Class B
Rogers Communications Inc.
RONA Inc.

Thomson Reuters Corp.

34,100

9,000
22,500
85,500
63,300

24,900
91,700
105,400
59,100

Consumer Staples — 0.97%
Maple Leaf Foods Inc.
Metro Inc., Class A

98,800
19,900

Energy — 25.47%
Advantage Oil & Gas Ltd.
ARC Energy Trust
Athabasca Oil Sands Corp.
Baytex Energy Trust
Bonavista Energy Trust
Canadian Natural
Resources Ltd.

Cenovus Energy Inc.
Delphi Energy Corp.
Enbridge Inc.

Encana Corp.

Fairborne Energy Ltd.

Fort Chicago Energy
Partners LP

Gran Tierra Energy Inc.
Inter Pipeline Fund LP
Keyera Facilities Income Fund
Legacy Oil + Gas Inc.
MEG Energy Corp.

NAL Oil & Gas Trust
Nexen Inc.

Paramount Resources Ltd.
Parex Resources Inc.
Penn West Energy Trust
PetroBakken Energy Ltd.,
Class A

Peyto Energy Trust
Suncor Energy Inc.
Talisman Energy Inc.
Tourmaline Qil Corp.
TransCanada Corp.

Trican Well Service Ltd.
Trilogy Energy Corp.
Vermilion Energy Inc.

Vero Energy Inc.

Wild Stream Exploration Inc.

36,700
10,600
80,500
56,200
53,400
171,700

88,300
99,200
36,100
111,600
53,300
88,5600

56,400
47,800
34,900
57,400
14,100
79,000
180,300
10,300
50,300
31,800
5,600

33,000
304,868
204,200

6,300

25,400

25,700

34,900

9,400

41,700

13,100

T Amount less than one thousand.

83 HSBC Pooled Funds

Fair Fair
Cost Value Cost Value
(000s) (000s) Shares Description (000s) (000s)
Financials — 26.46%
32,800 Bank of Montreal $ 2,000 $ 1,884
$ 706 $ 806 176,600 Bank of Nova Scotia 7,847 10,075
115,300 Canadian Imperial Bank of
2194 2,720 Commerce 8,066 9,020
28,300 Home Capital Group Inc. 1,299 1,465

701 755 12,000 IGM Financial Inc. 497 520

259 259 19,000 Industrial Alliance Insurance and

840 776 Financial Services Inc. 695 698
2'010 2’423 34,400 Intact Financial Corp. 1,518 1,746

207,200 Manulife Financial Corp. 4,395 3,543

2,047 3,280 15,200 National Bank of Canada 934 1,040

2,915 3,165 195,200 Royal Bank of Canada 9,334 10,193

1,517 1,488 46,900 Sun Life Financial Inc. 1,426 1,408

2,172 2,196 174,400 Toronto-Dominion Bank 10,999 12,923

$ 16277 $ 18.805 11,100 TMX Group Inc. 356 410

- - $ 49,955 $ 55557

$ 1’251 $ 1’125 Healthcare — 0.17%
708 899 12,800 Valeant Pharmaceuticals
$ 1959 § 2024 International Inc. $ 323 361

- - Industrials — 6.92%

64,700 Air Canada $ 224 223
$ 246 $ 248 177,800 Bombardier Inc., Class B,

258 269 voting shares 861 889
1,042 1,208 88,700 Canadian National Railway Co. 4,921 5,879
1,852 2,619 44,400 Canadian Pacific Railway Ltd. 2,376 2,869
1,341 1,538 65,200 Finning International Inc. 1,343 1,763

59,900 Russel Metals Inc. 918 1,372

5488 7,605 18,700 SNC-Lavalin Group Inc. 932 1,112

zggg 2';9?‘71 11,800 Wajax Income Fund 342 433

1,777 2,030 $ 11,917 14,540

3,488 3,241 Information Technology — 4.00%

224 225 64,400 Celestica Inc. $ 640 621

88,300 CGlI Group Inc. 1,446 1,519

938 1,051 10,600 MacDonald, Dettwiler &

374 455 Associates Ltd. 482 536

555 713 10,200 Open Text Corp. 469 466

939 1,227 90,600 Research In Motion Ltd. 5,386 5,254

ggg 222 $ 8423 8,396

920 1023 Materials — 22.51%

YREE 4:109 22,700 Agnico-Eagle Mines Ltd. $ 1,659 1,735
217 326 82,800 Agrium Inc. 4,739 7,576
294 433 27,100 Alamos Gold Inc. 526 513
497 758 72,500 Anvil Mining Ltd. 253 434

197,400 B2Gold Corp. 403 527

123 122 96,300 Banro Corp. 221 382

516 610 206,400 Barrick Gold Corp. 8,630 10,950

11.263 11,643 62,200 Cameco Corp. 1,810 2,504

3419 4517 92,600 Cascades Inc. 468 620
'130 '137 214,700 CGA Mining Ltd. 520 666
318 964 8,466 Domtar Corp. 345 641
393 518 167,700 Equinox Minerals Ltd. 896 1,025
324 429 35,300 First Majestic Silver Corp. 283 508
315 434 44,400 Greystar Resources Ltd. 181 178
276 239 25,300 HudBay Minerals Inc. 339 455
114 125 42,000 Kinross Gold Corp. 493 793

5,302 Kinross Gold Corp., Warrants ! 24
$ 46,086 $ 53484 18,600 Labrador Iron Ore Royalty Corp. 911 1,251




HSBC MultiAlpha Canadian Equity Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

2010 2009

Assets
INVESTMENTS . . o o $ 206,994 $ 173,795
Cash . . o 3,292 26
Margin deposited for derivatives . . ... .. ... .. — —
Foreign CUIrenCy . . . . . . 40 10
Interest and dividends receivable . . . . . ... 476 440
Subscriptions receivable . . . . . .. 84 2
Reclaims receivable . . . . . . . — —
Foreign currency receivable (Note 7). . . . . .. — —
Receivable on futures contracts (Note 7) . . . . . .. . .. .. . ... .. — —
Receivable from brokers. . . . .. . . 262 —

$ 211,148 $ 174,273
Liabilities
Bank indebtedness . . . ... .. ... $ - 3 —
Distributions payable . . . . . .. — —
Redemptions payable. . . . . . . .. 778 209
Foreign currency payable (Note 7) . . . . . . . .. . . . — —
Payable to brokers. . . . . 331 —
Payable on futures contracts (Note 7) . . . . . . . . ... . .. — —
ACCrUBA EXPENSES . . o o v o o o e e e 68 63

$ 1,177 $ 272
Net assets representing unitholders’ equity. . . . . . ... ... ... .. .. .. ... ... ... ... $ 209,971 $ 174,001
Number of units outstanding (Note 6) . . . . . . . ... .. . .. . 13,203 12,475
Net assets per Unit . . . . . . .. $ 15.90 $ 13.95

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

= o

Marc @sy, Director Brian Bealle, Director

See accompanying Notes to Financial Statements.
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HSBC MultiAlpha Canadian Equity Pooled Fund

Discussion of Risk Management

Risk Management

The Fund may be exposed to a variety of financial risks. The Fund’s
exposures to financial risks are concentrated in its investment
holdings, including derivative instruments, if any. The Statement of
Investment Portfolio groups securities by asset type, geographic
region and/or market segment. The Fund’'s risk management
practice includes the monitoring of compliance to investment
guidelines. The Manager manages the potential effects of these
financial risks on the Fund's performance by employing and
overseeing professional and experienced portfolio advisors who
regularly monitor the Fund's positions and market events and
diversify investment portfolios within the constraints of the
investment guidelines.

The fundamental investment objective of this Fund is to provide
long-term capital growth by investing primarily in a broad range of
Canadian companies.

No changes affecting the overall level of risk of investing in the
Fund were made during the year. The risks of this Fund remained
as discussed in the most recent Simplified Prospectus.

Currency Risk

Currency risk is the risk that the value of investments denominated
in currencies other than the functional currency of the Fund will
fluctuate due to changes in foreign exchange rates. As at
December 31, 2010 and 2009, the Fund did not have significant
exposure to currency risk as it was invested primarily in Canadian
dollar denominated securities.

Interest Rate Risk

Interest rate risk is the risk that the market value of the Fund's
interest-bearing investments will fluctuate due to changes in
market interest rates. The Fund's exposure to interest rate risk
is concentrated in its investment in debt securities (such as bonds,
money market instruments and debentures) and interest rate
derivative instruments, if any. Other assets and liabilities are short
term in nature and/or non-interest bearing. As at December 31,
2010 and 2009, the Fund did not have significant exposure to
interest rate risk.

Liquidity Risk

The Fund’s exposure to liquidity risk is concentrated in the daily
cash redemptions of units. The Fund primarily invests in securities
that are traded in active markets and can be readily disposed. In
addition, the Fund retains sufficient cash and cash equivalent
positions to maintain liquidity. The Fund may, from time to time,
enter into over-the-counter derivative contracts or invest in unlisted
securities, which are not traded in an organized market and may be
illiquid. As at December 31, 2010 and 2009, the Fund did not have
significant exposure to liquidity risk.

Credit Risk

Creditrisk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its
financial obligations. The fair value of debt securities includes
consideration of the creditworthiness of the debt issuer. As at
December 31, 2010 and 2009, the Fund did not have significant
exposure to credit risk.

Other Price Risk

Other price risk is the risk that the fair value of a financial instrument
will fluctuate as a result of changes in market prices (other than
those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial
instruments traded in a market.

For this Fund, the most significant exposure to other price risk arises
from its investment in equity securities. As of December 31, 2010,
had the prices on the respective stock exchanges for these
securities raised or lowered by 10%, with all other variables held
constant, net assets would have decreased or increased,
respectively, by $20,997,100, approximately 10.00% of total net
assets, (December 31, 2009 $17,226,099, approximately 9.90% of
total net assets). In practice, the actual trading results may differ
from this sensitivity analysis and the difference could be material.

The market sector breakdown of securities is disclosed in the
Fund's Statement of Investment Portfolio. For additional
information on other price risk, refer to the Fund's Simplified
Prospectus.

Classification for fair value measurements

The Fund’'s financial instruments recorded at fair value at
December 31, 2010 and 2009 have been categorized in the
following tables according to the requirements of CICA 3862.
Refer to Note 8 for further information regarding the fair value
hierarchy.

Financial instruments at fair value
as at December 31, 2010 ($000s)

Level 1 Level2 Level3  Total
Bonds .. ....... ... ... ..., — — — —
Equities . . ... ... .. ... 206,445 — — 206,445
Mortgage Backed Securities . . . . — — — —
Mutual Funds. . ... ....... .. — — — —
Rights .. ................ — — — —
Short Term Notes . . .. ... .. .. — 549 — 549
Total Investments . . . .. ... .. 206,445 549 — 206,994

Forward Foreign Currency

Contracts . . .. ........... — — — —
Futures Contracts . . . .. ...... — — — —
Option Contracts. . . .. ....... — — — —

Total Derivatives . . . . .. ... .. — — — —

Financial instruments at fair value
as at December 31, 2009 ($000s)

Level 2 Level3  Total

Level 1

Bonds. .. .............. .. — — —
Equities. . ... ... .. . L 171,357 —
Mortgage Backed Securities . . . . .
Mutual Funds . ... ... ... ... — — — —
Rights. .. ................ — — —
Short Term Notes . . .. ... .. .. — 2,438 — 2,438

Total Investments. . . . . . ... .. 171,357 2,438 — 173,795

Forward Foreign Currency

Contracts . .. ............ — — — —
Futures Contracts . ... ....... — — — —
Option Contracts . . ... ....... — — — —

171,357

Total Derivatives . . . ... ... .. —_ — — —

Significant transfers between Levels 1 and 2
For the years ended December 31, 2010 and 2009, there were no
significant transfers between Levels 1 and 2.

Reconciliation of the opening balance to the ending balance
for financial instruments on Level 3

As at December 31, 2010 and 2009, there were no financial
instruments categorized as Level 3.

See accompanying Notes to Financial Statements.
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HSBC MultiAlpha Canadian Small Cap Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Industrials (Continued)
Genivar Income Fund
Global Railway Industries Ltd.

Neo Material Technologies Inc.
New Flyer Industries Inc.
Omni-Lite Industries Canada Inc.
Richelieu Hardware Ltd.

The Data Group Income Fund

Fair
Cost Value
Shares Description (000s) (000s) Shares Description
EQUITY SECURITIES — 93.61%
Consumer Discretionary — 5.60% 10,363
24,485 Automodular Corp. $ 46 $ 20 13,222
1,200 McGraw-Hill Ryerson Ltd. 52 57 36157 Marsulexnc.
121,994  Parkbridge Lifestyles 6,283 Mullen Group Ltd.
Communities Inc. 642 887 87,100
17,296 Uni-Select Inc. 499 467 86,691
- 5,300
$ 1,239 $ 1,431 23,840
Consumer Staples — 4.67% 2,211 Russel Metals Inc.
23,982 Alliance Grain Traders Inc. $ 599 § 676 35,253 Stantec Inc.
15,173 BioExx Specialty Proteins Ltd. 31 35 7,000
33,503 MTY Food Group Inc. 330 482 4,502 Transat AT Inc.

$ 960 $ 1,193
Energy — 19.59%

Cost
(000s)

$ 161
46
384
128
273
903
13
539
47
870
57
100

$ 5,602

Information Technology — 9.84%

38,662 AltaGas Ltd. $ 814 $ 837 34,212 COM DEV International Ltd.
38,342 Canadian Energy Services & 20,886 Constellation Software Inc.
Technology Corp. 399 1,120 18,889 CriticalControl Solutions Corp.
22,658 Daylight Energy Ltd. 189 233 29,117 CriticalControl Solutions Corp.
192,400 Delphi Energy Corp. 502 416 67,036 CriticalControl Solutions Corp.
76,666 GasFrac Energy Services Inc. 491 700 21,289 Mosaid Technologies Inc.
27,045 Maxim Power Corp. 75 74 22,883 Sylogist Ltd.
110,369 ProspEx Resources Ltd. 276 145 92,599 The Descartes Systems Group
259,208 Sandstorm Metals & Energy Ltd., Inc.
Warrants 117 422
10,275 ShawCor Ltd., Class A, Sub i
voting shares 237 340 Materials —7.98%
32,200 Zargon Energy Trust 770 716 17,093 Fortress Paper Ltd.
- 11,5645 Opta Minerals Inc.
m w 18,317 Stella-Jones Inc.
Financials — 13.84% 38,751 Winpak Ltd.
17,423 Allied Properties Real Estate 58,701 ZCL Composites Inc.
Investment Trust $ 289 $ 375
30,304 Canadian Western Bank 601 859 ) »
14,186 EGI Financial Holdings Inc. 160 109 Total Equity Securities
24,709 Equitable Group Inc. 637 617 MUTUAL FUNDS — 6.39%
16,950 Equity Financial Holdings Inc. 106 118 41,121 Altus Group Income Fund
23,581 Home Capital Group Inc. 697 1.221 32,684 First National Financial Income
22,539 Realex Properties Corp. 213 185 Fund
96,673 TIO Networks COFD. 62 51 10,869 IBI Income Fund

$ 2,765 $ 3,535 33,468

Healthcare — 4.72%
7,192 Futuremed Healthcare Income
Fund $ 73 $ 45
35,451 Paladin Labs Inc. 616 1,160

$ 689 $ 1,205

Industrials — 27.37%
16,253 Bird Construction Income Fund $ 446 $ 598

52,829 Contrans Group Inc., Class A 557 470
18,969 DirectCash Income Fund 283 421
34,485 FirstService Corp. 795 1,036

Morneau Sobeco Income Fund
Total Mutual funds
Transaction costs

TOTAL INVESTMENT
PORTFOLIO — 100.00%

Other assets in excess
of liabilities — 0.00%

NET ASSETS — 100.00%

See accompanying Notes to Financial Statements.

$ 111
526

1

16

46

360

56

352
$ 1,478

$ 568
47

467

366

481

$ 1,929
$ 18,632

$ 617

464
214
345

$ 1,640
$ (37)

$20135

Fair
Value
(000s)

$ 313
16
470
106
682
980
10
729
51
978
45
85

$ 6,990

$ 73
1,035
12

18

42

632

52

648
$ 2,512

$ 763
19

597

479

180

$ 2,038
$23,907

$ 534
607

145
346

$ 1,632

$25,539

$25,539
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HSBC MultiAlpha Canadian Small Cap Equity Pooled Fund

Statements of Operations for the years ended December 31
(in thousands except per unit values)

2010 2009

Investment income
INterest . . o $ 387 $ 601
DIVIdeNdS . . . . . 327 219
Investment income from Mutual Funds. . . . ... . — —
Foreign withholding tax . . . . . . ... — —
Total INCOME . . . . . . $ 714 $ 820
Expenses
Independent review committee fees. . . . . . . .. ... $ =1 3 1
Audit fees . . . . 12 16
Custodial fees. . . . . 3 2
Legal fees . . . . . . 15 14
Recordkeeping fees . . . . . .. 36 32
Unitholder communications. . . . . . . . . 7 7
TIUSTEE TEES .« o o o o ot e e e —1 —
INTErESt BXPENSE . . . . o o o oot e e e e -1 —
Go0ods and SErVICES taX . . . . . o vt 5 3

Total expenses before fee waiver . . ... . ... . $ 78 $ 75

Expenses waived or absorbed by Manager (Note 5) . . . . . ... ... ... .. . ... ... ... ... ... — —

Total EXPENSES . . .« o o o $ 78 3 75
Net investment income/(loss) . . . . . . . $ 636 $ 745
Net gain/(loss) from investing activities
Net realized gain/(loss) on foreign exchange. . . . . . ... ... . $ =1 3 (2)
Net realized gain/(loss) on derivative contracts . . . ... ... .. .. . . .. ... — —
Net realized gain/(loss) on sales of investments . . .. ... . ... .. .. ... ... ... 90 (1,015)
Transaction COSTS. . . . . . o (21) (19)
Change in unrealized appreciation/(depreciation) of investments . . . ... ................... 4,994 7,665
Net gain/(loss) from investing activities . . . . . . . ... ... ... $ 5,063 $ 6,629
Income/(loss) from operations . . . . ... ... ... $ 5,699 $ 7,374
Income/(loss) from operations per unit . . . ... ... $ 5.05 $ 6.62
T Amount less than one thousand.
Statements of Changes in Net Assets for the years ended December 31
(in thousands except per unit values)

2010 2009

Income/(loss) from operations . . . . . ... $ 5,699 $ 7,374
Distributions paid from

Net investment iNCOME . . . . . . . o (617) (778)

Net realized gains from investing activities . . . . .. ... .. ... ... ... — —
Total diStribULIONS . . . . . . o oo $ (617) $ (778)
Unit transactions (Note 6)

[ssue of UNItS. . . . . $ 6,101 3 3,099

Reinvested distributions . . . . . . 614 775

Redemption of Units . . . . .. . (7,057) (4,126)

$ (342) § (252)

Increase/(decrease) in Net assets . . . . . . .. $ 4,740 3 6,344
Net assets at beginning of year . . . . . . .. . 20,799 14,455
Netassets at end of year . . . . . .. .. . $ 25,539 3 20,799
Distributions per unit

From net investment income . . . . . . . . .. ... $ (0.57) $ (0.71)

From net realized gains from investing activities . . .. ... ... .. .. .. ... ... ... .. ... . ... — —
Total distributions per unit. . . . . .. ... $ (0.57) $ (0.71)

See accompanying Notes to Financial Statements.
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HSBC MultiAlpha Canadian Small Cap Equity Pooled Fund

Discussion of Risk Management (Continued)

Reconciliation of the opening balance to the ending balance
for financial instruments on Level 3

Fair value measurements using
Level 3 inputs ($000s)

Mortgage- Short
Backed Mutual Term
Bonds Equities Securities Funds Rights Notes

Balance as at

December 31, 2009 . . — — — — - —
Net purchases and

sales. . .......... — 12 — — - -
Net transfers in (out) . . . — — — — - -
Realized gains (losses) . . — — — - - =
Unrealized gains

(losses) . ......... — — — — —

Balance as at
December 31, 2010 . . — 12 — _ _

As at December 31, 2009, there were no financial instruments
categorized as Level 3.

See accompanying Notes to Financial Statements.
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HSBC MultiAlpha U.S. Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Shares Description

EQUITY SECURITIES —99.31%

2,960
400
2,900
1,400
7,800
2,637
9,290
2,650
1,700
1,500
2,600
1,897
2,000
3,090
4,800
6,004
900
15,030
1,100
1,200
500
990
1,700
8,700
2,600
6,480
840
6,600
4,730
6,230
10,803
680
3,700
4,660
3,000
3,637
1,270
4,470
2,400
300
3,300
400
13,400
3,679
5,632
15,229
2,340
1,700
2,784
1,779
3,471
2,200
1,190
1,833
3,300

8,466
2,540

93

Consumer Discretionary — 11.87%

Amazon.com Inc.

AutoZone Inc.

Best Buy Co., Inc.
BorgWarner Inc.

Cablevision Systems Corp.
Carnival Corp.

CBS Corp., Class B

Chico’s FAS Inc.

Coach Inc.

Comcast Corp., Class A
Darden Restaurants Inc.
DIRECTV, Class A

Discovery Communications Inc.
DISH Network Corp., Class A
Dollar General Corp.
EchoStar Corp.

Expedia Inc.

Ford Motor Co.

Fortune Brands Inc.

Garmin Ltd.

Guess? Inc.

Harley-Davidson Inc.

Hennes & Mauritz AB, Class B
Interpublic Group of Cos Inc.
Johnson Controls Inc.

Kohl's Corp.

Las Vegas Sands Corp.
Leggett & Platt Inc.

Limited Brands Inc.

Marriott International Inc., Class A

McDonald's Corp.
Netflix Inc.

News Corp., Class A
Nike Inc., Class B
Nordstrom Inc.

O'Reilly Automotive Inc.
priceline.com Inc.

Rogers Communications Inc., Class B

Ross Stores Inc.
Royal Caribbean Cruises Ltd.

Scripps Networks Interactive Inc.

Signet Jewelers Ltd.
Sirius XM Radio Inc.
Staples Inc.

Target Corp.

The Walt Disney Co.
Tiffany & Co.

Tim Hortons Inc.

Time Warner Cable Inc.
Time Warner Inc.

TJX Cos Inc.

TRW Automotive Holdings Corp.
Whirlpool Corp.
Williams-Sonoma Inc.
Yum! Brands Inc.

Consumer Staples — 7.56%
Altria Group Inc.
Anheuser-Busch InBev NV, ADR

HSBC Pooled Funds

Fair
Cost Value
(000s) (000s) Shares Description
Consumer Staples (Continued)
4,427  Avon Products Inc.
$ 414 $ 531 5,890 Coca-Cola Enterprises Inc.
33 109 6,290 Costco Wholesale Corp.
131 99 11,829  CVS Caremark Corp.
68 101 2,100 Estée Lauder Inc.
207 263 4,000 Green Mountain Coffee Roasters Inc.
93 121 511 Herbalife Ltd.
134 176 1,471 Kellogg Co.
36 31 1,471 Kimberly-Clark Corp.
90 9 6,406 Kraft Foods Inc., Class A
25 33 3,312  Lorillard Inc.
122 120 1,500  Mead Johnson Nutrition Co.
66 76 5,084 Nestle SA
60 73 8,205 PepsiCo Inc.
61 60 8,259  Philip Morris International Inc.
149 147 7,800 Sara Lee Corp.
123 149 6,120 The Coca-Cola Co.
21 23 1,110  The JM Smucker Co.
247 252 50 The Mosaic Co.
54 66 4,599  The Procter & Gamble Co.
40 37 12,434  Wal-Mart Stores Inc.
2 2 800 Whole Foods Market Inc.
26 34
49 57 Energy — 11.30%
63 92 5,900 Alpha Natural Resources Inc.
99 99 4,624  Apache Corp.
357 351 5,600 Arch Coal Inc.
18 38 100 Atlas Energy Inc.
135 150 10,460  Chevron Corp.
112 145 43407 CNOOC Ltd.
209 258 1,300 Concho Resources Inc.
710 827 7,634  ConocoPhillips
85 19 3,668 Continental Resources Inc.
53 54 530 Core Laboratories NV
358 397 2,310 Devon Energy Corp.
119 127 2,559  Exterran Holdings Inc.
163 213 8,049  Exxon Mobil Corp.
297 504 3,800 FMC Technologies Inc.
151 154 10,020 Frontline Ltd.
19 151 14,340  Halliburton Co.
8 14 3,869 Hess Corp.
164 170 3,792 Holly Corp.
16 17 11,292 Occidental Petroleum Corp.
14 22 600 Qil States International Inc.
93 84 1,800 Overseas Shipholding Group Inc.
280 332 730  Quicksilver Resources Inc.
524 570 9,630  Schlumberger Ltd.
110 145 2,057  Teekay Shipping Corp.
69 70 2,412 The Williams Cos Inc.
136 183 1,000 Tidewater Inc.
5 57 2,900 Total SA
142 154 2,930  Whiting Petroleum Corp.
110 116
97 105
49 65 Financials — 18.50%
138 161 5,000 Aflac Inc.
$ 7366 m 3,600 ﬁlged World Assurance Co., Holdings
— — ta.
12,349  American Express Co.
$ 179§ 208 100  American National Insurance Co.
156 144

Cost
(000s)

$ 156
145
385
401
143
105

23
80
98
189
257
83
259
545
438
112
357
70
3
296
694
38

$ 5212

$ 302
414
171

3
852
73
83
445
202
45
160
57
595
247
322
489
241
101
962
26
84
9
641
52
50
45
182
297

$ 7,150

$ 238

217
533
8

Fair
Value
(000s)

$ 128
147
453
410
169
131

35
75
92
201
2N
93
297
535
482
136
401
73

295
669
40

$ 5,489

$ 353
550
196

952
102
114
518
2156
47
181
61
587
337
254
584
295
154
1,105
38
64
I
802
68
59
54
153
342

$ 8,200

$ 281

213
529
9






HSBC MultiAlpha U.S. Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Shares Description

EQUITY SECURITIES (Continued)

5,000 lllinois Tool Works Inc.
2,800 Iron Mountain Inc.
1,600 JB Hunt Transport Services Inc.
398  Joy Global Inc.
100 Kansas City Southern
1,300 L-3 Communications Holdings Inc.
2,000 Lockheed Martin Corp.
2,320  Manpower Inc.
2,342 Norfolk Southern Corp.
4,500 Oshkosh Corp.
400 Owens Corning Inc.
4,873 PACCAR Inc.
1,460  Precision Castparts Corp.
3,100  Rockwell Automation Inc.
700  Spirit AeroSystems Holdings Inc.
2,540  The Boeing Co.
8,200 The Manitowoc Co Inc.
800  Timken Co.
1,510  Trimble Navigation Ltd.
2,200 Tyco International Ltd.
7,251 Union Pacific Corp.
3,250  United Continental Holdings Inc.
2,500  United Parcel Service Inc., Class B
6,125  United Technologies Corp.
3,390 Walter Energy Inc.
5,337 Waste Management Inc.

Information Technology — 16.77%
1,700  Accenture PLC, Class A
6,190 Agilent Technologies Inc.
500 Akamai Technologies Inc.
5,778  Amphenol Corp.
2,287  Analog Devices Inc.
789  ANSYS Inc.
4,340  Apple Inc.
4,341 ASML Holding NV
9,940  Autodesk Inc.
2,100  Baidu.com, ADR
3,360 Broadcom Corp.
3,150  Check Point Software Technologies
20,557  Cisco Systems Inc.
3,800 Citrix Systems Inc.
8,700  Cognizant Technology Solutions Corp.
2,618  Compuware Corp.
11,000 Corning Inc.
8,139  Cypress Semiconductor Corp.
2,000 Diebold Inc.
3,370  DST Systems Inc.
26,030 EMC Corp.
1,330 Google Inc., Class A
6,939 Hewlett-Packard Co.
5,068 Intel Corp.
3,133  International Business Machines Corp.
5,100 Intersil Corp., Class A
4,440 Intuit Inc.
1,240 ltron Inc.
8,959  Juniper Networks Inc.
7,437  Linear Technology Corp.
8,900 Marvell Technology Group Ltd.
437  MasterCard Inc., Class A

95 HSBC Pooled Funds

Fair
Cost Value Cost
(000s) (000s) Shares Description (000s)
Information Technology (Continued)
$ 255 $ 266 17,153 Microsoft COI'p. $ 510
69 70 4,000 National Instruments Corp. 135
59 65 3,200 NetApp Inc. 135
21 34 35,307 Oracle Corp. 912
4 5 12,400 QUALCOMM Inc. 548
111 91 3,190 Rambus Inc. 65
165 139 900 Salesforce.com Inc. 121
133 145 1,600 Solera Holdings Inc. 58
198 147 2,320 Tech Data Corp. 109
134 158 6,109 Telefonaktiebolaget LM Ericsson 63
10 12 2,380 Teradata Corp. 79
233 279 8,600 Texas Instruments Inc. 240
174 203 2,290 VMware Inc. 191
191 299 2,800 Yahoo! Inc. 45
16 15 $10,612
169 165 Materials — 5.41%
9 107 1,057  Air Products & Chemicals Inc. $ 89
39 38 700  AK Steel Holding Corp. 9
40 60 3,680 Albemarle Corp. 141
83 91 2,200 BHP Billiton Ltd. 93
509 670 2,191 BHP Billiton Ltd., ADR 168
91 77 478  Cabot Corp. 13
185 181 3,800 Cliffs Natural Resources Inc. 192
445 481 2,060 Cytec Industries Inc. 79
284 432 1,140  Domtar Corp. 82
__ 189 19 5,400 Ecolab Inc., Preferred 256
$ 7676 $ 9,056 6,628 E.I. du Pont de Nemours & Co. 252
4,219  Freeport-McMoRan Copper &
$ 73 $ 82 Gold Inc. 346
233 256 314 Huntsman Corp. 4
24 23 272  Nalco Holding Co. 7
267 304 3,200  Newmont Mining Corp. 199
74 86 4,840 Packaging Corp. of America 115
34 41 6,826 Peabody Energy Corp. 319
968 1 ,396 1 ,360 Praxair Inc. 118
150 166 3,930 RPM International Inc. 86
297 379 6,600 Southern Copper Corp. 270
110 203 2,540  Temple-Inland Inc. 53
122 146 1,900 The Dow Chemical Co. 60
110 145 1,683  United States Steel Corp. 80
497 415 14,000 Yamana Gold Inc. 164
193 259 $ 3,19
424 636 Telecommunication Services — 3.49%
20 30 10,810  American Tower Corp., Class A $ 490
198 212 14,224 AT&T Inc. 444
93 161 2,000  China Mobile (Hong Kong) Ltd., ADR 101
67 64 27,506  Frontier Communications Corp. 223
146 149 4,600 MetroPCS Communications Inc. 42
501 594 695 Neustar Inc., Class A 17
785 787 42,763  Qwest Communications
336 297 International Inc. 193
109 106 17,857  Verizon Communications Inc. 559
4% 432 59,600 \Vodafone Group PLC 158
206 218 $ 2227
76 69
283 330
222 257
175 165
109 98

Fair
Value
(000s)

$ 477
150
175

1,101
612
65
118
82
102
7
98
276
203
46

$12171

$ 96
I
199
101
203
18
296
108
86
272
330

505

196
125
436
129
87
321
54
65
98
179

$ 3,929

$ 557
417

99

267

58

18

325
637
154

$ 2,632




HSBC MultiAlpha U.S. Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Shares Description

EQUITY SECURITIES (Continued)
Utilities — 2.61%
900 Alliant Energy Corp.
5,718  American Electric Power Co., Inc.
4,000 NextEra Energy Inc.
8,089 PG&E Corp.
1,200 PPL Corp.

4,720  Public Service Enterprise Group Inc.

7,598 Sempra Energy
549  Southern Union Co.
15,5620 The AES Corp.
4,800 Wisconsin Energy Corp.

Total Equity Securities
Transaction costs

TOTAL INVESTMENT
PORTFOLIO — 99.31%
Other assets in excess

of liabilities — 0.69%

NET ASSETS — 100.00%

See accompanying Notes to Financial Statements.

Cost
(000s)

$34
209
220
368

34
168
403

12
208
249

$ 2,805
$65,340
$  (36)

$65,304

Fair
Value
(000s)

$33
205
207
386

31
150
398

13
189
282

$ 3,010
$72,095

$72,095

498
$72593
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HSBC MultiAlpha U.S. Equity Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

Assets

INVESTMENTS . . . .
Cash . .
Margin deposited for derivatives . . . . . . . . ...
Foreign CUIrenCy . . . . . . o
Interest and dividends receivable . . . . . . ...
Subscriptions receivable . . . . . ..
Reclaims receivable . . . . . . . ...
Foreign currency receivable (Note 7). . . . . . .. .
Receivable on futures contracts (Note 7) . . . . . .. . .
Receivable from brokers. . . . . ..

Liabilities

Bank indebtedness . . . . ..
Distributions payable . . . . . .
Redemptions payable. . . . . . .
Foreign currency payable (Note 7) . . . . . . . .. .
Payable to brokers. . . . . .
Payable on futures contracts (Note 7) . . . . . . . . .. . . ...
ACCIUEd EXPENSES . . . v vt e et e e e

Net assets representing unitholders’ equity. . . . . . .. ... ... .. .. .. ... . ... . ... ... ..
Number of units outstanding (Note 6) . . . . . .. .. .. .. ... .

Net assets per UNnit . . . . . oo

T Amount less than one thousand.

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

Marc @sy, Director Brian Bealle, Director

See accompanying Notes to Financial Statements.
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2010 2009
72,095 64,034
— 212
789 801
73 58
67 5
6 7
66 22
73,096 65,139
122 —
308 76
39 47
34 55
503 178
72,593 64,961
8,963 8,579
8.10 7.57




HSBC MultiAlpha U.S. Equity Pooled Fund

Statements of Operations for the years ended December 31
(in thousands except per unit values)

Investment income

INtEresSt . .
DIVIdENdS . . . . .
Investment income from Mutual Funds. . . .. ... ... ...
Foreign withholding tax . . . . ... .

Total INCOME . . . o .

Expenses

Independent review committee fees. . . . . . ..
Audit fees . .
Custodial fees. . . . . .
Legal fees . . . . .
Recordkeeping fees . . . . . .
Unitholder communications. . . . . . . . . . . .
Trustee fees . . . . . .
INterest eXpense . . . . . .
Go0ods and SErVICES 1aX . . . o o v v

Total expenses before fee waiver . . . .. . .. ...
Expenses waived or absorbed by Manager (Note 5) . . .. .. .. ... ... ... .. .. ... .. ...

Total EXPENSES. . . . . o o
Net investment income/(loss) . . . . . . .

Net gain/(loss) from investing activities

Net realized gain/(loss) on foreign exchange. . . . . .. .. ... . .
Net realized gain/(loss) on derivative contracts . . . ... ... ... ... ... ...
Net realized gain/(loss) on sales of investments . ... ... ... ... . ... ... ... .. ... .
Transaction COSTS. . . . . . . o
Change in unrealized appreciation/(depreciation) of investments . . . ....................

Net gain/(loss) from investing activities . . . . .. .. .. ...
Income/(loss) from operations . . . . . ... ... ...

Income/(loss) from operations per Unit . . . . . . ..

T Amount less than one thousand.

Statements of Changes in Net Assets for the years ended December 31

(in thousands except per unit values)

Income/(loss) from operations . . . . . . . . . ..

Distributions paid from

Net investment iNnCOMEe . . . . . . ...
Net realized gains from investing activities . . . .. ... .. ... . L

Total distributions . . . . . .

Unit transactions (Note 6)

Issue of UNitS. . . . . . .
Reinvested distributions . . . . .. ...
Redemption of units . . . . . . .

Increase/(decrease) iN NEt aSSetS . . . . . . . . ...
Net assets at beginning of year . . . . . . ... L

Net assets at end of year . . . . . ..

Distributions per unit

From net investmentincome . . . . . .. ...
From net realized gains from investing activities . . . .. ....... . ... ... ... . ... ......

Total distributions per unit. . . . . . . . .

See accompanying Notes to Financial Statements.

2010 2009

_1 1

1,214 621
(173) (88)
1,041 533
2 2

33 15

8 3

21 13

54 38

26 18
_1 _

1 1

11 5

156 95
156 95
885 438
(272) (327)
(795) (6,684)
(90) (49)
6,031 10,119
4,874 3,059
5,759 3,497
0.62 0.73

2010 2009

5,759 3,497
(924) (406)
(924) (406)
33,400 40,585
915 402
(31,518) (9,673)
2,797 31,414
7,632 34,505
64,961 30,456
72,593 64,961
(0.10) (0.05)
(0.10) (0.05)
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HSBC MultiAlpha U.S. Equity Pooled Fund

Discussion of Risk Management

Risk Management

The Fund may be exposed to a variety of financial risks. The Fund's
exposures to financial risks are concentrated in its investment
holdings, including derivative instruments, if any. The Statement
of Investment Portfolio groups securities by asset type, geographic
region and/or market segment. The Fund's risk management
practice includes the monitoring of compliance to investment
guidelines. The Manager manages the potential effects of these
financial risks on the Fund's performance by employing and
overseeing professional and experienced portfolio advisors who
regularly monitor the Fund's positions and market events and
diversify investment portfolios within the constraints of the
investment guidelines.

The fundamental investment objective of this Fund is to achieve
long-term capital growth by investing primarily in a broad range of
U.S. companies.

No changes affecting the overall level of risk of investing in the
Fund were made during the year. The risks of this Fund remained
as discussed in the most recent Simplified Prospectus.

Currency Risk

Currency risk is the risk that the value of investments denominated
in currencies other than the functional currency of the Fund will
fluctuate due to changes in foreign exchange rates. The tables
below summarize the Fund’'s exposure to currency risk as at
December 31, 2010 and 2009. Amounts shown are based on
the carrying value of assets (including derivatives and the
underlying principal (notional) amount of forward currency
contracts, if any.)

Other

Assets/
December 31, 2010 ($000s) Investments m Liabilities Derivatives Total
Canadian Dollar . . . . .. 78  (122) (255) — (299)
U.S. Dollar .. ....... 71,082 785 75 — 71,942
Australian Dollar . . . . . . 101 — — — 101
British Pound . . . ... .. 154 — 2 — 156
EMU Euro. . . ....... 153 3 — — 156
Hong Kong Dollar . . . .. 102 1 — — 103
Swedish Krona. . . . . .. 127 — — — 127
Swiss Franc ... ... .. 298 - 9 —= 307
Total . . ... ... ...... 72,095 667 (169) — 72,593

Other

Assets/
December 31, 2009 ($000s) Investments Cash Liabilities Derivatives Total
Canadian Dollar. . . . .. 68 212 (119 — 161
US. Dollar. . ....... 62,900 801 33 — 63,734
EMUEuro......... 571 — — — 571
Hong Kong Dollar . . . . 122 — — — 122
Swedish Krona . . . . . . 137 — — — 137
Swiss Franc. . ... ... 236 - = — 236
Total . ... ....... . 64,034 1,013  (86) = 64,961

As at December 31, 2010, if the Canadian dollar had strengthened
or weakened by 5% in relation to all other foreign currencies, with
all other factors remaining constant, net assets would have
decreased or increased, respectively, by $3,644,600,
approximately 5.02% of total net assets, (December 31, 2009
$3,240,000, approximately 4.99% of total net assets). In practice,
actual results may differ from this sensitivity analysis and the
difference could be material.

Interest Rate Risk

Interest rate risk is the risk that the market value of the Fund's
interest-bearing investments will fluctuate due to changes in market
interest rates. The Fund's exposure to interest rate risk is
concentrated in its investment in debt securities (such as bonds,
money market instruments and debentures) and interest rate
derivative instruments, if any. Other assets and liabilities are short
term in nature and/or non-interest bearing. As at December 31, 2010
and 2009, the Fund did not have significant exposure to interest rate
risk.
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Liquidity Risk

The Fund's exposure to liquidity risk is concentrated in the daily
cash redemptions of units. The Fund primarily invests in securities
that are traded in active markets and can be readily disposed. In
addition, the Fund retains sufficient cash and cash equivalent
positions to maintain liquidity. The Fund may, from time to time,
enter into over-the-counter derivative contracts or invest in unlisted
securities, which are not traded in an organized market and may be
illiquid. As at December 31, 2010 and 2009, the Fund did not have
significant exposure to liquidity risk.

Credit Risk

Creditrisk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its
financial obligations. As at December 31, 2010 and 2009, the Fund
did not have significant exposure to credit risk.

Other Price Risk

Other price risk is the risk that the fair value of a financial
instrument will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in a market.

For this Fund, the most significant exposure to other price risk arises
from its investment in equity securities. As of December 31, 2010,
had the prices on the respective stock exchanges for these
securities raised or lowered by 10%, with all other variables held
constant, net assets would have decreased or increased,
respectively, by 10.00%, approximately $7,259,300 of total net
assets, (December 31, 2009 $6,496,100 approximately 10.00% of
total net assets). In practice, the actual trading results may differ
from this sensitivity analysis and the difference could be material.

The market sector breakdown of securities is disclosed in the
Fund’'s Statement of Investment Portfolio. For additional
information on other price risk, refer to the Fund's Simplified
Prospectus.

Classification for fair value measurements
The Fund’'s financial instruments recorded at fair value at
December 31, 2010 and 2009 have been categorized in the
following tables according to the requirements of CICA 3862.
Refer to Note 8 for further information regarding the fair value
hierarchy.
Financial instruments at fair value
as at December 31, 2010 ($000s)

Level 1 Level2 Level 3 Total

Bonds . .. ... ... ... .. .. ... — — — —
Equities . . ... ... 72,095 — — 72,095
Mortgage Backed Securities . . . .. ... — — — —
Mutual Funds . ... ........ .. ... — — — —
Rights . . ... .. ... ... ... ... — — — —
Short Term Notes. . .. ........... — — — —

Total Investments . . . .. ... .. .. .. 72,095 — — 72,095

Forward Foreign Currency Contracts . . . — — — —
Futures Contracts. . . .. .......... — — — —
Option Contracts . . .. ........... — — — —

Total Derivatives. . . . ... ... ... .. — — — —




HSBC MultiAlpha U.S. Small/Mid Cap Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Fair Fair
Cost Value Cost Value
Shares Description (000s) (000s) Shares Description (000s) (000s)
EQUITY SECURITIES — 97.84% Consumer Staples (Continued)
Consumer Discretionary — 15.25% 1,765 Snyders-Lance Inc. $ 3 5 4
5,635 Big Lots Inc. $ 188 $ 171 3,443 SunOpta Inc. 16 27
2,159  Bridgepoint Education Inc. 36 41 1,290 The JM Smucker Co. 84 84
2,670 Ctrip.com International Ltd., 1,530 TreeHouse Foods Inc. 75 78
ADR 91 108 2,331 United Natural Foods Inc. 77 85
2,700 DreamWorks Animation SKG $ 1,118 $ 1,303
Inc. . 89 79 Energy — 5.56%
5223  EW Scripps Co. 43 53 1,763 Arch Coal Inc. $ 39 0§ 62
3,592 Fossil Inc. 146 252 1,109 Bill Barrett Corp. 43 45
5150  Gentex Corp. 105 162 1,225 Brigham Exploration Co. 32 33
5431 Harte-Hanks Inc. 65 69 5,139 Cloud Peak Energy Inc. 90 119
10,700 Hertz Global Holdings Inc. 127 155 998 Concho Resources Inc. 56 87
2,860  Hibbett Sports Inc. 63 105 321 Core Laboratories NV 26 29
1,927 HSN Inc. 53 59 7,100 Denbury Resources Inc. 131 135
4,434 Interval Leisure Group Inc. 56 71 452 Dril-Quip Inc. 24 35
1,447 John Wiley & Sons Inc. 60 65 3,750 Ensco International PLC 154 200
3,300  Lamar Advertising Co. 115 131 3,350 Exterran Holdings Inc. 147 80
2,081 Lear Corp. 146 205 2,430 FleetCor Technologies Inc. 63 75
2,281 Leggett & Platt Inc. 49 52 1,287 Key Energy Services Inc. 14 17
13,048  Liberty Media Corp. — 4,896 QEP Resources Inc. 153 177
Interactive 164 205 3,213 Quicksilver Resources Inc. 42 47
2,325 Liberty Media Corp. — Starz 129 154 1,294 Rosetta Resources Inc. 29 49
4,140 Madison Square Garden Inc. 83 106 576 Whiting Petroleum Corp. 49 67
2,471 Maidenform Brands Inc. 58 59
1,237  MWI Veterinary Supply Inc. 67 78 $ 1,092 $ 1257
100 New Oriental Education & Financials — 11.68%
Technology Group, ADR 10 10 7,617 Ares Capital Corp. $ 109 $ 125
8,165 O’Charleys Inc. 48 59 1,630 Aspen Insurance Holdings Ltd. 45 47
2,050 O'Reilly Automotive Inc. 64 124 1,543 Bank of the Ozarks Inc. 59 67
1,137 Phillips-Van Heusen Corp. 56 71 626 BOK Financial Corp. 32 33
941 RadioShack Corp. 18 17 3,600 Capstead Mortgage Corp. 42 45
2,000 Snap-on Inc. 90 113 15,470 Chimera Investment Corp. 61 63
4,304 Stein Mart Inc. 32 40 3,290 Cogdell Spencer Inc. 24 19
3,786 Texas Roadhouse Inc. 52 65 2,071  CreXus Investment Corp. 26 27
2,212 The Cheesecake Factory Inc. 56 68 8,062 Discover Financial Services 125 149
11,600 The Goodyear Tire & Rubber 2,921 Eaton Vance Corp. 91 88
Co. 141 137 11,620 First Horizon National Corp. 137 137
1,201  The Warnaco Group Inc. 47 66 1,600 First Republic Bank 40 44
605 Unifi Inc. 10 10 1,699 FirstMerit Corp. 31 33
1,117 Vail Resorts Inc. 41 58 999 FXCM Inc. 14 13
4,196 Vitacost.com 40 12 270 Green Dot Corp. 14 15
1,346  WMS Industries Inc. 59 61 1,576 Hersha Hospitality Trust 10 10
5,663 Wyndham Worldwide Corp. 125 166 5,400 Hospitality Properties Trust 132 124
$ 2,822 $ 3,447 4,977 Jgnus Capital Group Inc. 52 64
528 Kilroy Realty Corp. 16 19
Consumer Staples —5.77% 2,952 Legg Mason Inc. 93 107
848 BJ’'s Wholesale Club Inc. $ 39 $ 41 9,871 MFA Financial Inc. 75 30
1,067 Church & DWighT CO., Inc. 59 73 7,645 MGIC Investment Corp. 68 78
3,315 Coca-Cola Enterprises Inc. 83 83 915  Mid-America Apartment
3,056 Corn Products International Communities Inc. 50 58
Inc. 108 140 2,850 MSCI Inc. 75 111
383 Diamond Foods Inc. 7 20 6,865 Old Republic International
314  Fresh Market Inc. 7 13 Corp. 91 93
3,300  Green Mountain Coffee 9,637 People’s United Financial Inc. 140 133
Roasters Inc. 99 108 687 Prosperity Bancshares Inc. 25 27
1,017 Intrepid Potash Inc._ ] 23 38 3,377 Protective Life Corp. 75 90
965 Mead Johnson Nutrition Co. 54 60 2,235 Provident Financial Services
5,501 Prestige Brands Holdings Inc. 43 66 Inc. 31 34
2,150 Ralco.rp Holdings Inc. 144 139 4,510 Raymond James Financial Inc. 122 147
2,283 Ruddick Corp. 76 84 2,086 StanCorp Financial Group Inc. 91 94
8,462 Sally Beauty Holdings Inc. 75 123
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HSBC MultiAlpha U.S. Small/Mid Cap Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Shares

Description

EQUITY SECURITIES (Continued)

1,701
1,324
2,397

2,071
747
2,937
565
5,610
1,923
19,800
3,273

740

1,825
748

1,365
9,100
5,100
16,800
2,586
2,527
100
2,400
1,909
2,200
2,800
2,817

4,100
2,996
4,785

1,414
4,200
5,698
2,068

4,000

103

Daktronics Inc.

Digital River Inc.

Fidelity National Information
Services Inc.

FLIR Systems Inc.

Global Payments Inc.

GSI Commerce Inc.

Hittite Microwave Corp.
IAC/InterActiveCorp.
Informatica Corp.

LSI Corp.

MEMC Electronic Materials
Inc.

Mettler-Toledo International
Inc.

MICROS Systems Inc.
Motorola Mobility Holdings
Inc.

Netgear Inc.

Nuance Communications Inc.
NXP Semiconductors NV
ON Semiconductor Corp.
Power Integrations Inc.
SAWIS Inc.

SemiLEDs Corp.

Skyworks Solutions Inc.
Synopsys Inc.

Syntel Inc.

Teradata Corp.

Varian Semiconductor
Equipment Associates Inc.
VeriSign Inc.

Western Digital Corp.
Wright Express Corp.

Materials — 8.36%
Albemarle Corp.
Celanese Corp., Class A
Chemtura Corp.
Compass Minerals
International Inc.
Consol Energy Inc.

HSBC Pooled Funds

Fair Fair
Cost Value Cost Value
(000s) (000s) Shares Description (000s) (000s)
Materials (Continued)
$ 17 $ 27 6,650 Crown Holdings Inc. $ 186 $ 221
39 45 6,685 Hecla Mining Co. 37 75
3,700 Massey Energy Co. 121 198
66 65 4,042 Potlatch Corp. 148 131
64 61 660 Quaker Chemical Corp. 20 27
29 34 4,028 Reliance Steel & Aluminum
30 34 4,393 Spartech Corp. 44 41
134 160 5,616 Temple-Inland Inc. 113 119
51 84 3,907 Wausau Paper Corp. 34 34
114 118 600 Westlake Chemical Corp. 26 26
4,916 Weyerhaeuser Co., with
37 37 Preferred Rights 118 93
$ 1,596 $ 1,888
78 12 Telecommunication Services — 2.88%
65 80 2,566 GeoEye Inc. $ 8 $ 108
1,044 Meru Networks Inc. 17 16
21 22 3,350 NIl Holdings Inc., Class B 85 149
30 46 8,739 NTELOS Holdings Corp. 166 166
163 165 3,686 SBA Communications Corp. 131 146
70 106 3,815 tw telecom Inc. 71 65
130 166
91 105 $ 556 $ 650
42 64 Utilities — 2.85%
2 3 8,852 American Water Works Co.,
46 68 Inc. $ 194 $ 223
50 51 2,092 Aqua America Inc. 41 47
107 105 827 El Paso Electric Co. 17 23
90 115 1,724 MDU Resources Group Inc. 35 35
4,793 Questar Corp. 82 83
86 104 7,396 UGI Corp. 207 233
123 134 $ 576 $ 644
102 101 . .
160 220 Total Equity Securities $ 18,642 $22,115
$ 3367 $ 4013 Transaction costs $ (14)
' ' TOTAL INVESTMENT
$ 60 $ 79 PORTFOLIO — 97.84% $ 18,628 $ 22,115
111 172 Other assets in excess
86 89 of liabilities — 2.16% 489
NET ASSETS — 100.00% $ 22,604
165 184 e
168 194

See accompanying Notes to Financial Statements.



HSBC MultiAlpha U.S. Small/Mid Cap Equity Pooled Fund

Statements of Net Assets as at December 31
(in thousands except per unit values)

Assets

INVESTMENTS . . . o
Cash . .
Margin deposited for derivatives . . . .. .. .. ...
Foreign CUIrenCy . . . . . o
Interest and dividends receivable . . . . . . ...
Subscriptions receivable . . . . . ..
Reclaims receivable . . . . . . . .
Foreign currency receivable (Note 7). . . . . ..
Receivable on futures contracts (Note 7) . . . . . . . . .
Receivable from brokers. . . . . . ..
Receivable from Manager. . . . . .. ..

Liabilities

Bank indebtedness . . . . ...
Distributions payable . . . . . ..
Redemptions payable. . . . . . ...
Foreign currency payable (Note 7) . . . . . .
Payable to brokers. . . . . . . .
Payable on futures contracts (Note 7) . . . . . . . . . ... ..
ACCTUE BXPENSES . .« o o oo

Net assets representing unitholders’ equity. . . . . ... ... ... ... ... . ... ... ... . .. ...
Number of units outstanding (Note 6) . . . . . . . ... .. .

Net assets per UNit . . . . ..

On behalf of the Board of HSBC Global Asset Management (Canada) Limited

e e

Marc Cﬁsy, Director Brian Bealle, Director

See accompanying Notes to Financial Statements.

2010 2009
$ 22,115 $ 21,442
109 99
520 300
14 4
5 2
64 —
$ 22,827 $ 21,847
$ - 3 —
72 22
124 23
27 33
$ 223 $ 78
$ 22,604 $ 21,769
1,508 1,727
$ 14.99 $ 12.60
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HSBC MultiAlpha U.S. Small/Mid Cap Equity Pooled Fund

Discussion of Risk Management

Risk Management

The Fund may be exposed to a variety of financial risks. The Fund’s
exposures to financial risks are concentrated in its investment
holdings, including derivative instruments, if any. The Statement of
Investment Portfolio groups securities by asset type, geographic
region and/or market segment. The Fund’'s risk management
practice includes the monitoring of compliance to investment
guidelines. The Manager manages the potential effects of these
financial risks on the Fund's performance by employing and
overseeing professional and experienced portfolio advisors who
regularly monitor the Fund's positions and market events and
diversify investment portfolios within the constraints of the
investment guidelines.

The fundamental investment objective of this Fund is to achieve
long-term capital growth by investing primarily in a broad range of
equity securities of small and medium-sized U.S. issuers.

No changes affecting the overall level of risk of investing in the
Fund were made during the year. The risks of this Fund remained
as discussed in the most recent Simplified Prospectus.

Currency Risk

Currency risk is the risk that the value of investments denominated
in currencies other than the functional currency of the Fund will
fluctuate due to changes in foreign exchange rates. The tables
below summarize the Fund's exposure to currency risk as at
December 31, 2010 and 2009. Amounts shown are based on
the carrying value of assets (including derivatives and the
underlying principal (notional) amount of forward currency
contracts, if any.)

Other

Assets/
December 31, 2010 ($000s) Investments Cash Liabilities Derivatives Total
Canadian Dollar. . . . . . — 109 (94) — 15
US. Dollar. . ....... 22,115 @ ﬁ) = 22,589
Total . ......... .. 22,115 @ ('lﬂ) - 22,604

Other

Assets/
December 31, 2009 ($000s) Investments m Liabilities Derivatives Total
Canadian Dollar. . . . . . — 99 (653) — 46
US.Dollar. . .... ... 21,442 @ @) - 21,723
Total . ... ........ 21,442 ﬁ E) = 21,769

As at December 31, 2010, if the Canadian dollar had strengthened
or weakened by 5% in relation to all other foreign currencies, with
all other factors remaining constant, net assets would have
decreased or increased, respectively, by $1,129,450,
approximately 5.00% of total net assets, (December 31, 2009
by $1,086,150, approximately 4.99% of total net assets). In
practice, actual results may differ from this sensitivity analysis
and the difference could be material.

Interest Rate Risk

Interest rate risk is the risk that the market value of the Fund's
interest-bearing investments will fluctuate due to changes in
market interest rates. As at December 31, 2010 and 2009, the
Fund did not have significant exposure to interest rate risk.

Liquidity Risk

The Fund’s exposure to liquidity risk is concentrated in the daily
cash redemptions of units. The Fund primarily invests in securities
that are traded in active markets and can be readily disposed. In
addition, the Fund retains sufficient cash and cash equivalent
positions to maintain liquidity. The Fund may, from time to time,
enterinto over-the-counter derivative contracts or invest in unlisted
securities, which are not traded in an organized market and may be
illiquid. As at December 31, 2010 and 2009, the Fund did not have
significant exposure to liquidity risk.

Credit Risk

Creditrisk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its
financial obligations. As at December 31, 2010 and 2009, the Fund
did not have significant exposure to credit risk.

Other Price Risk

Other price risk is the risk that the fair value of a financial instrument
will fluctuate as a result of changes in market prices (other than
those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial
instruments traded in a market.

For this Fund, the most significant exposure to other price risk
arises from its investment in equity securities. As of December 31,
2010 had the prices on the respective stock exchanges for these
securities raised or lowered by 10%, with all other variables held
constant, net assets would have decreased or increased,
respectively, by $1,491,864, approximately 6.60% of total net
assets, (December 31, 2009 by $1,327,909, approximately
6.10% of total net assets). In practice, the actual trading results
may differ from this sensitivity analysis and the difference could be
material.

The market sector breakdown of securities is disclosed in the
Fund’'s Statement of Investment Portfolio. For additional
information on other price risk, refer to the Fund's Simplified
Prospectus.

Classification for fair value measurements

The Fund's financial instruments recorded at fair value at
December 31, 2010 and 2009 have been categorized in the
following tables according to the requirements of CICA 3862.
Refer to Note 8 for further information regarding the fair value
hierarchy.

Financial instruments at fair value
as at December 31, 2010 ($000s)

Level 2 Level3  Total

Level 1

Bonds .. ........... ... ... . — — — —
Equities . . ... ... .. 22,115 — — 22,115
Mortgage Backed Securities . . . . .. — — — —
Mutual Funds. . . ... ... ... ... — — — —
Rights .. .................. — — — —
Short Term Notes . . . .. ........ — — — —

Total Investments . . . . .. ... ... 22,115 — — 22,115

Forward Foreign Currency

Contracts. .. .............. — — — —
Futures Contracts . . . ... ....... — — — —
Option Contracts . ... ......... — — — —

Total Derivatives . . . . . ... ... .. —_ — — —

Financial instruments at fair value
as at December 31, 2009 ($000s)

Level 2 Level3  Total

Level 1

Bonds . ................... — — — —
Equities . . .......... ... ... 21,106 335 — 21,442
Mortgage Backed Securities . . . . .. — — — —
Mutual Funds. . ... ........... — — — —
Rights . ................... — — — —
Short Term Notes . . . . ......... — — — —

Total Investments . . . . .. . ... .. 21,106 335 — 21,442

Forward Foreign Currency

Contracts. . . .............. — — — —
Futures Contracts . . . ... ....... — — — —
Option Contracts . .. .......... — — — —

Total Derivatives . . . . ... ... ... — — — —
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HSBC MultiAlpha U.S. Small/Mid Cap Equity Pooled Fund

Discussion of Risk Management (Continued)

Significant transfers between Levels 1 and 2
For the years ended December 31, 2010 and 2009, there were no
significant transfers between Levels 1 and 2.

Reconciliation of the opening balance to the ending balance
for financial instruments on Level 3

As at December 31, 2010 and 2009, there were no financial
instruments categorized as Level 3.

See accompanying Notes to Financial Statements.

107 HSBC Pooled Funds



HSBC MultiAlpha International Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010

Shares Description

EQUITY SECURITIES — 99.83%

Australia — 5.89%
16,700 Australia & New Zealand Banking
Group Ltd.
26,300 Challenger Financial Services
Group Ltd.
187,800 Dexus Property Group
243,702 Incitec Pivot Ltd.
19,132 Leighton Holdings Ltd.

6,200 Macquarie Group Ltd.
24,049 National Australia Bank Ltd.
20,956 Newcrest Mining Ltd.
86,500 Telstra Corp. Ltd.

Austria — 0.36%
6,100 OMV AG

Belgium — 0.86%
5,918 Delhaize Group SA
5,200 KBC Groep NV

Brazil — 1.02%
24,400 Banco do Brasil SA
8,600 Vale SA, Preferred, ADR

China — 0.87%

262,900 Bank of China Ltd.

156,000 China Petroleum & Chemical
Corp., Class H

12,700 Mindray Medical International Ltd.,

ADR

Denmark — 0.30%
8,294 Danske Bank A/S

Finland — 0.17%
2,300 Cargotec Corp., B shares

France — 11.92%
3,300 Arkema SA
15,720 BNP Paribas SA
14,500 Bouygues SA
6,900 Cap Gemini SA
2,400 Cie de Saint-Gobain
6,300 CGGVeritas
7,400 EDF SA
15,600 France Telecom SA
13,490 Gemalto NV
8,300 Lagardere SCA
1,570 PPR SA
5,200 Renault SA
11,441 Rhodia SA
17,852 Sanofi-Aventis SA
3,480 Schneider Electric SA
9,405 Societe Generale, Class A
9,438 Technip SA
17,440 Vivendi SA

Germany — 6.70%
10,978 Adidas AG
15,394 Aixtron AG
5,100 Allianz SE

Fair
Cost Value
(000s)  (000s) Shares Description
Germany (Continued)
7,020 Bayer AG
19,300 E.ON AG
$ 228 $ 397 2,300 Muenchener Rueckversicherungs
AG
100 126 8,762 Siemens AG
143 152 8,300 ThyssenKrupp AG
726 981
641 599 Hong Kong — 3.10%
237 234 8,200 Ctrip.com International Ltd., ADR
582 581 94,000 Daphne International Holdings Ltd.
660 863 51,747 Esprit Holdings Ltd.
_ 257 246 76,000 Henderson Land Development
$ 3,574 $ 4,179 Co., Ltd.
132,856 New World Development Ltd.
- 32,000 Yue Yuen Industrial (Holdings) Ltd.
$ 429 $ 436
227 177 India — 0.25%
$ 656 $ 613 11,600 Tata Steel Ltd., Participating Notes
Israel — 0.75%
$ 448 $ 460 10,300 Teva Pharmaceutical Industries
207 259 Ltd., ADR
$ 655 $ 719 Italy — 2.57%
45,184 Bulgari SpA
18,200 Eni SpA
$ 130 $ 138 186,600 Telecom ltalia SpA
228,000 Telecom ltalia SpA
182 148 219,500 UniCredit SpA
454 334
$ 716 $ 620 Japan — 23.56%
— 7,200 Aeon Co., Ltd.
13,000 Asahi Breweries Ltd.
$ 234 8 212 29,000 Asahi Glass Co., Ltd.
10,000 Asics Corp.
$§ 68 § 120 39,100 Bridgestone Corp.
375 Dai-ichi Life Insurance Co., Ltd.
$ 129 $ 237 18,000 Denki Kagaku Kogyo KK
1374 998 56,000 DIC Corp.
'701 624 17,000 Dowa Holdings Co., Ltd.
338 321 2,700 East Japan Railway Co.
120 123 34,000 Furukawa Electric Co., Ltd.
174 191 105 INPEX Corp.
375 303 18,100 ITOCHU Corp.
423 324 130 Japan Tobacco Inc.
592 571 10,400 JFE Holdings Inc.
742 341 6,900 JSR Corp.
210 249 47,700 JX Holdings Inc.
235 301 44 KDDI Corp.
357 377 52,000 Kirin Holdings Co., Ltd.
1,494 1,139 5,200 Konami Corp.
539 520 16,600 Konica Minolta Holdings Inc.
879 504 17,300 Mitsubishi Corp.
683 370 21,000 Mitsubishi Electric Corp.
517 470 16,000 Mitsubishi Estate Co., Ltd.
21,000 Mitsubishi Gas Chemical Co., Inc.
$9882 $ 8463 55000 Mitsui & Co., Ltd.
18,000 Mitsui Fudosan Co., Ltd.
$ 598 § 719 12,000 NGK Spark Plug Co., Ltd.
534 563 54,000 Nippon Express Co., Ltd.
1,008 604 8,000 Nippon Shokubai Co., Ltd.

Cost
(000s)

$ 488
823

365
865
266

$ 4,947

$ 385
97
375

571
195
341
100

$ 2,064

$ 168

$ 601

$ 473
600
200
456
586

$ 2,315

$ 75
243
301

95
714
614

94

97
102
205
147
592
139
502
381
124
258
260
738

97
178
434
205
296
124
489
297
147
247

73

Fair

Value
(000s)

$

514
587

349
1,087

344

$

$

4,767

331
87
246

517
249
654
115

$ 2,199

$

176

535

484
395
202
294
453

$ 1,828

$
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90
251
338
128
753
607

85
125
111
175
152
612
183
479
361
128
323
253
726
110
171
467
220
296
149
412
357
184
242

83
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HSBC MultiAlpha International Equity Pooled Fund

Statement of Investment Portfolio as at December 31, 2010 (Continued)

Shares

Description

EQUITY SECURITIES (Continued)

9,900

38,100
407
3,630
48,600
40,000
53,000
33,000
9,900
8,600
24,300
10,700

7,000

8,600
20,700
17,000

105,000
17,800
54,000
46,000
13,500

30,900

30,523

12,790
77,808
19,5600

4,199
21,676

64,900
7,750
1,931

5,900
2,200

81,909
55,000

31,000

109

Nippon Telegraph & Telephone
Corp.

Nissan Motor Co., Ltd.

NTT DoCoMo Inc.

ORIX Corp.

Panasonic Corp.

Ricoh Co., Ltd.

Sekisui House Ltd.

Sharp Corp.

Sony Corp.

Sumco Corp.

Sumitomo Electric Industries Ltd.
Sumitomo Mitsui Financial Group
Inc.

Sumitomo Realty & Development
Co., Ltd.

Sumitomo Rubber Industries Ltd.
Suzuki Motor Corp.

Takashimaya Co., Ltd.

The Bank of Yokohama Ltd.

The Tokyo Electric Power Co., Inc.
Tokyo Gas Co., Ltd.

Toshiba Corp.

Toyota Motor Corp.

Jersey — 0.28%
Informa PLC

Luxembourg — 1.02%
SES SA

Netherlands — 3.57%

Heineken NV

ING Groep NV

Koninklijke Ahold NV

Koninklijke DSM NV

Koninklijke Philips Electronics NV

Norway — 1.49%

DnB NOR ASA

Petroleum Geo-Services ASA
Telenor ASA

Russia — 0.39%
Gazprom OAO
OAO Lukoil, ADR

Singapore — 0.95%
Noble Group Ltd.
Oversea-Chinese Banking
Corp., Ltd.

Sembcorp Industries Ltd.

HSBC Pooled Funds

Fair
Cost Value
(000s)  (000s) Shares Description
South Africa— 1.07%
42,100 Gold Fields Ltd., ADR
$ 509 $ 447 South Korea — 1.06%

442 362 4,400 Hana Financial Group Inc.,

658 709 Warrants

241 356 3,373 KB Financial Group Inc., ADR

736 688 1,400 LG Electronics Inc., Warrants

611 584 600 Samsung Electronics Co.,

510 533 Ltd., GDR

541 339

?ig ?g? Spain — 1.10%

317 336 34,677 Telefonica SA

Switzerland — 6.36%

886 380 35,626 ABB Ltd.

6,200 Clariant AG
149 167 15,080 Credit Suisse Group AG
87 88 11,840 Novartis AG

514 508 4,457 Roche Holding AG

136 145 12,389 UBS AG

534 543 61,036 Xstrata PLC

487 433

ggg 3431593 Taiwan —_0.95%

500 534 18,334 AU Optronics Corp., ADR
O 119,920 Hon Hai Precision Industry
$17,159 $16,688 Co., Ltd.

§ 191 % 196 Thailand — 0.59%
85,500 Bangkok Bank PCL, Foreign
$ 690 §$§ 725 Registered Shares
United Kingdom — 22.68%
$ 0666 $ 626 63,503 Amlin PLC
651 755 20,050 AstraZeneca PLC
263 257 52,500 Aviva PLC
228 239 68,700 BAE Systems PLC
682 662 265,708 Barclays Bank PLC
$ 2,490 $ 2,539 111,900 BP PLC
35,295 British American Tobacco PLC
61,007 Cairn Energy PLC

$ 1732 $ ?;8 81,010 Compass Group PLC

3 31 22,600 FirstGroup PLC

—_ 303,626 GKN PLC

$ 900 $ 1,061 15,200 Imperial Tobacco Group PLC
97,608 Inchcape PLC

$ 135 $ 148 183,400 Lloyds Banking Group PLC

191 126 19,900 Marks & Spencer Group PLC
$ 326 $ 274 99,044 Old Mutual PLC
E— 46,296 Pearson PLC

61,085 Persimmon PLC
$ 104§ 138 29,961 Petrofac Ltd.
56,688 Prudential PLC

430 422 80,400 Rentokil Initial PLC
121 124 10,800 Rio Tinto PLC
$ 655 $ 684 24,509 Royal Dutch Shell PLC, Class A

31,299 Royal Dutch Shell PLC, Class B
34,5615 Standard Chartered PLC
29,700 Thomas Cook Group PLC

Cost
(000s)

$ 562

$ 134
167
139

151
$ 591

$ 907

$ 688
110

789

658

759

209
1,046

$ 4,259

$ 165

448
$ 613

$ 370

$ 423
931
317
410
541
015
235
365
637
131
686
497
470
193
137
170
680
449
585
596
165
609
963
879
895
128

NN

Fair
Value
(000s)

$ 760

$ 168
178
146

252
$ 744

$ 784

$ 792
125
606
694
652
203

1,430

$ 4,502

$ 190

480
$ 670

$ 421

$ 400
911
321
3563
,082
811
,353
399
732
140
,046
465
537
186
113
190
726
396
740
589
121
754
808
1,030
926
87

—

—_

—



HSBC Pooled Funds

Notes to Financial Statements (Continued)
For the years ended December 31, 2010 and 2009

7. Commitments (Continued)

Foreign Currency Forward Contracts (Continued)

Unrealized
Contract Value Contract Value Contract Value at Gain/(Loss) at
at Inception at Inception Dec. 31, 2010 Dec. 31, 2010
(Local Currency) (Canadian Dollars) (Canadian Dollars) (Canadian Dollars)
Fund Name Settlement Date (000s) (000s) (000s) (000s)
HSBC Global Inflation Linked Bond
Pooled Fund . . . ... ... ....... 18-Jan-11 1,120 CAD 1,120 1,120 —
18-Jan-11 (1,1729) AUD (1,120) (1,147) (27)
18-Jan-11 1,115 CAD 1,115 1,115 —
18-Jan-11 (1,139) AUD (1,115) (1,158) (43)
(70)
18-Jan-11 774 CAD 774 774 —
18-Jan-11 (485) GBP (774) (755) 19
18-Jan-11 391 CAD 391 391 —
18-Jan-11 250 GBP (391) (393) (2)
18-Jan-11 12,608 CAD 12,608 12,608 —
18-Jan-11 (7,901) GBP (12,608) (12,296) 312
329
18-Jan-11 9,684 CAD 968 968 —
18-Jan-11 (722) EUR (968) (963) 5
18-Jan-11 1,623 EUR 2,169 2,165 (4)
18-Jan-11 2,169 CAD (2,169) (2,169) —
18-Jan-11 456 CAD 456 456 —
18-Jan-11 (342) EUR (456) (457) (1)
18-Jan-11 14,739 CAD 14,739 14,739 —
18-Jan-11 (10,909) EUR (14,739) (14,550) 189
189
18-Jan-11 128,038 JPY 1,543 1,573 30
18-Jan-11 1,543 CAD (1,543) (1,543) —
18-Jan-11 7,134 CAD 7,134 7,134 —
18-Jan-11 (584,629) JPY (7,134) (7,182) (48)
(18)
18-Jan-11 1,275 CAD 1,275 1,275 —
18-Jan-11 (8,756) SEK (1,275) (1,299) (24)
18-Jan-11 3,180 SEK 470 471 1
18-Jan-11 (470) CAD (470) (470) —
(23)
18-Jan-11 986 CAD 986 986 —
18-Jan-11 (975) USD (986) (973) 13
18-Jan-11 548 USD 550 546 (4)
18-Jan-11 550 CAD (550) (550) —
18-Jan-11 1,359 CAD 1,359 1,359 —
18-Jan-11 (1,353) USD (1,359) (1,350) 9
18-Jan-11 182 CAD 182 182 —
18-Jan-11 (179) USD (182) (179) 3
18-Jan-11 28,546 CAD 28,546 28,546 —
18-Jan-11 (27,988) USD (28,546) (27,922) 624
645
HSBC MultiAlpha Canadian Bond
Pooled Fund . . . ... .......... 12-Jan-11 1,952 CAD 1,952 1,952
12-Jan-11 (1,940) USD (1,952) (1,935) 17
17
Total . .. ... ... .. 1,316
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying financial statements and other sections of the Annual Report of the HSBC Pooled Funds (the “Pooled
Funds”) have been prepared by the Manager, HSBC Global Asset Management (Canada) Limited. The Manager is
responsible for the preparation and presentation of the Pooled Funds’ financial statements and the development of
internal controls over the financial reporting process.

The Board of Directors of the Manager is responsible for reviewing and approving the financial statements and for
overseeing the Manager’s performance of its financial reporting responsibilities. The Board of Directors has approved the
accompanying financial statements of the Pooled Funds.

KPMG LLP, the external auditors of the Funds, have been appointed by the Board of Directors and can only be changed with
the prior approval of the unitholders of the Funds. As explained in their auditors’ report, KPMG LLP have audited the financial
statements in accordance with Canadian generally accepted auditing standards to enable them to express to the unitholders
their opinion on the financial statements. Their auditors’ report is set out below in this Annual Report.

HSBC Global Asset Management (Canada) Limited, Manager.

ﬁ/ G

Marc Cevey Brian Bealle, Director
Chief Executive Officer Chief Operating Officer

March 2, 2011
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AUDITORS’ REPORT

To the Unitholders of the
HSBC Pooled Funds (collectively, the “Pooled Funds”):

HSBC Canadian Money Market Pooled Fund HSBC MultiAlpha Canadian Bond Pooled Fund

HSBC Mortgage Pooled Fund HSBC MultiAlpha Canadian Equity Pooled Fund

HSBC Canadian Bond Pooled Fund HSBC MultiAlpha Canadian Small Cap Equity Pooled Fund
HSBC International Bond Pooled Fund HSBC MultiAlpha U.S. Equity Pooled Fund

HSBC U.S. High Yield Bond Pooled Fund HSBC MultiAlpha U.S. Small/Mid Cap Equity Pooled Fund
HSBC Canadian Dividend Income Pooled Fund HSBC MultiAlpha International Equity Pooled Fund

HSBC Canadian Equity Pooled Fund

HSBC Canadian Small Cap Equity Pooled Fund
HSBC U.S. Equity Pooled Fund

HSBC International Equity Pooled Fund

HSBC Emerging Markets Pooled Fund

HSBC Global Inflation Linked Bond Pooled Fund

We have audited the accompanying financial statements of the Pooled Funds, which comprise their statements of
investment portfolio as at December 31, 2010, their statements of net assets as at December 31, 2010 and 2009, their
statements of operations and changes in net assets for the years ended December 31, 2010 and 2009 (from inception on
December 18, 2009 to December 31, 2009 only with respect to the HSBC Emerging Markets Pooled Fund and the HSBC
Global Inflation Linked Bond Pooled Fund), and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian generally accepted accounting principles, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform an audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the Pooled Funds' preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Pooled Funds’ internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit

opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the investment portfolios of the Pooled Funds
as at December 31, 2010, their net assets as at December 31, 2010 and 2009, and the results of their operations and the
changes in their net assets for the years then ended in accordance with Canadian generally accepted accounting principles.

Chartered Accountants

Vancouver, Canada
March 2, 2011
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HSBC Pooled Funds

HSBC Canadian Money Market Pooled Fund
HSBC Mortgage Pooled Fund

HSBC Canadian Bond Pooled Fund

HSBC International Bond Pooled Fund

HSBC U.S. High Yield Bond Pooled Fund
HSBC Canadian Dividend Income Pooled Fund
HSBC Canadian Equity Pooled Fund

HSBC Canadian Small Cap Equity Pooled Fund
HSBC U.S. Equity Pooled Fund

HSBC International Equity Pooled Fund

HSBC Emerging Markets Pooled Fund

HSBC Global Inflation Linked Bond Pooled Fund

HSBC MultiAlpha Canadian Bond Pooled Fund
HSBC MultiAlpha Canadian Equity Pooled Fund
HSBC MultiAlpha Canadian Small Cap

Equity Pooled Fund
HSBC MultiAlpha U.S. Equity Pooled Fund
HSBC MultiAlpha U.S. Small/Mid Cap

Equity Pooled Fund
HSBC MultiAlpha International Equity Pooled Fund

You can find more information about each Fund in the
Funds’ Simplified Prospectus, the Funds' Annual
Information Form and in each Fund’s Annual and Interim
Management Report of Fund Performance. You can get
a copy of these documents at no cost by calling us
toll-free at 1 888 390 3333 or by contacting your
authorized dealer.

These documents and other information about the
Funds, such as information circulars and material
contracts, are also available at www.sedar.com

Copies of the Annual Report, the Simplified Prospectus,
the Annual Information Form, the Semi-Annual Report
and the Annual and Interim Management Report of
Fund Performance are available on our website at
www.hsbc.ca/investment-resources

©
Mixed Sources
Product group from well-managed
forests and other controlled sources

FSC www.fsc.org Cert no. SGS-COC-004339
© 1996 Forest Stewardship Council
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Issued by
HSBC Global Asset Management (Canada) Limited

HSBC <»

Global Asset Management

How to reach us

Head Office

HSBC Global Asset Management (Canada) Limited
19" Floor — 1066 West Hastings Street

Vancouver, BC V6E 3X1

Tel: 604 257 1000

Toll-free: 1 888 390 3333

Fax: 604 669 2756

Website: www.hsbc.ca
Email: global_asset_management@hsbc.ca

Toronto
Suite 600 — 70 York Street
Toronto, ON MbJ 1S9

Calgary
10" Floor, 407 — 8th Avenue SW
Calgary, AB T2P 1E5

Edmonton
9" Floor, 10250 101 Street NW
Edmonton, AB TbJ 3P4

Montreal
Suite 300 -2001 McGill College Avenue
Montreal, QC H3A 1G1

Victoria
869 Douglas Street
Victoria, BC V8W 2B9
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